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Tue startling political complications projected in this State 
by the unexpected resignations of Senators Conkling and Platt, 
so affrighted the members of the legislature last week that little 
progress was made with pending insurance legislation. Several 
measures of importance are in the hands of committees, and 
will, doubtless, be reached before adjournment, but just when 
cannot be predicted. Asa new election for Senators is to be 
had next week, the session is liable to be protracted far into 
June. 





Wu1ze the legislatures of the various States are devising 
ways and means for increasing the taxes laid upon insurance 
companies, the fact seems to be overlooked that this is the 
best method calculated to force the companies to invest their 
capital in United States bonds, which are exempt from taxation. 
“An officer of a prominent company recently informed us that 
he was already converting the assets of his company into the 
government six per cent bonds—paying now 3% per cent inter- 
est—and that he expected shortly to have so converted four or 
five millions of dollars. Government bonds paying 3% per 
cent he regards as better than other securities paying six per 
cent, when the latter are subject to all sorts of State and local 
Maxation. There is such a thing as “ killing the goose that lays 
the golden egg.” 


Wz are informed that the National Life Insurance Company, 
of Washington—headquarters at Chicago—of which H. J. 
Furber is the ruling spirit—has recently been changing the 
character of its assets very materially. Policyholders in the 
company would do well to look sharply after such changes, and 
when valuable blocks of real estate pass from the control of the 
company, to see whose hands they go into, and what consider- 
ation the company receives for them. Mr. Furber and his man 
Griffin, the ostensible manager of the company, have made 
such reputations for themselves in connection with life insurance 
that a little wholesome surveillance will, no doubt, conserve 
the interests of the policyholders. It is a bad sign when re- 
putable agents of a company leave its service because they can- 
not approve of the manner in which policyholders are treated. 
The Auditor of the State of Illinois, who is charged with insur- 
ance supervision, should ascertain at once whether or not a 





scheme is now being prosecuted to “ freeze out” the policy- 
holders of the National Life. A receivership for a life insur- 
ance company is a serious thing, but there are even worse con- 
tingencies to be apprehended than a receivership. 





THE NATIONAL Boarp made an excellent selection when it 
chose D. A. Heald, of the Home Fire Insurance Company, to 
be its President for the ensuing year. Mr. Heald was one of 
of the original projectors of the organization, and was for 
years an active and earnest member of its executive com- 
mittee, having been its chairman during several terms. 
He is an underwriter of some thirty years experience, 
and is well-known for his excellent administrative and execu- 
tive ability. Mr. Heald is thoroughly familiar with the history 
of the Board, and no man knows better than he the relations 
existing between it and the various companies that are or should 
be members of it. It is scarcely probable that much will be 
required of the Board during the coming year, but should its 
services be required, Mr. Heald may be relied upon to bring it 
promptly to the front, ready for action. 


Tue bill now before the legislature relative to a standard form 
of fire insurance policy to be used in this State, proposes for 
such form precisely the policy adopted in Massachusetts at the 
last session of the legislature of that State. We hope to see the 
bill passed. While the form does not, in all respects, satisfy 
underwriters, it is, nevertheless, better than the promiscuity and 
ambiguity that now characterize policies. The Massachusetts 
form was agreed upon after repeated conferences between mem- 
bers of the legislative insurance committee and leading under- 
writers, and is probably as favorable to underwriters as any that 
legislators will consent to. It is well known that we are op- 
posed to any legislation whatever regarding insurance, and to 
any legislative meddling with the subject of contracts; but as 
such legislation is inevitable, we favor accepting that which is 
least objectionable. The adoption of a standard form of policy 
will, we believe, effectually put an end to all attempts to passa 
valued policy bill and other objectionable measures. One rea- 
son why so much legislation hostile to the insurance interest is 
proposed in every State legislature is the ambiguity of the 
language of the contract, or the policy. Make this so clear 
and simple that any one who reads it can understand it, and 
there will be little occasion for restrictive legislation, and less 
opportunity for appealing to the courts to interpret it. It would 
unquestionably be to the interest of underwriters if a standard 
form of policy could be agreed upon that should be universal in 
its application. If the United Fire Underwriters in America, 
for instance, would agree upon a form of policy, and all the 
companies in the country would adopt it, we have no doubt but 
it would head off much hostile legislation that will otherwise 
come up next winter. 





In Tuk Spectator of last week we copied a paragraph from 
a London exchange to the effect that a well known British life 
insurance company was embarrassed, and would cease taking 
new business. Later information shows thatthe company re- 
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ferred to is the Sovereign. Its embarrassment arises from the 
singular fact that the longevity of its annuitants is greater than 
was anticipated. Life annuities are far more common in Great 
Britain than in this country, and the liabilities of the insurance 
companies in this respect are very large. When these annui- 
tants fall into the habit of living way beyond the period which 
the actuaries have fixed as the reasonable limit of their existence, 
they impose a tax upon the companies for which they have not 
made adequate compensation. This practice is most reprehen- 
sible on the part of these old people, and destroys confidence in 
the infallability of actuaries’ tables. When a man is insured 
upon the supposition that he will die when he is 75 years old, 
and is charged rates in accordance with such supposition, it is 
clearly an imposition upon the company if he continues to live 
ten or fifteen years beyond the allotted term. But this is just 
what the annuitants in the Sovereign have been doing, and the 
company has come to grief in consequence. At least, a re-valu- 
ation of the policies issued by the company recently made by 
Mr. Sprague, that eminent actuary whose orthography rivals 
that of ‘Josh Billings, demonstrated the fact that the company 
was losing money on its annuities, and the directors accordingly 
resolved to do no more new business until some of these old 
policyholders die off and so reduce the liabilities of the com- 
pany. If it was the Sovereign or the Czar of Russia that was 
thus involved, he would have no hesitation in ordering these 
persons, whose lives are embarrassingly prolonged, to be be- 
headed, and thus preserve his solvency. But in Great Britain 
such a sanguinary course would expose the Sovereign to much 
adverse criticism. 





Now that the benevolent societies have secured the enact- 
ment of a law in this State that is satisfactory to them the co- 
operatives can no longer count upon their support to obstruct 
the enactment of legislation to prevent swindling by the assess- 
ment plan of life insurance. Without the support of the benev- 
olent societies, there ought to be little difficulty in crushing out 
this co-operative delusion. The regular life insurance companies 
are more interested in doing sothan any other interest; so far 
as protecting the public is concerned, what is everybody’s busi- 
ness is nobody’s. The Insurance Superintendent, and other 
State officers are fully occupied with other important matters, 
and have not the time to follow up these delusive concerns. As 
the life companies are the sufferers by their operations, they 
ought to take measures to circumvent them. But they appear 
to be entirely apathetic in the matter, and content to see their 
business converted into the co-operative companies. During 
the past year the insurance press has persistently combatted this 
class of companies, and sought to enlighten the public as to the 
fallacy of the co-operative plan. They have carried on the cam- 
paign single handed, meeting the co-operatives in half a dozen 
State legislatures and defeating the measures which would give 
the utmost immunity and license, while the regular life compan- 
ies have sat by with folded hands and watched the struggle with. 
out attempting to participate in it. There is no denying the fact 
that these co-operatives have deluded thousands of persons into 
accepting their plan who would naturally have taken insurance 
in the regular companies had they not been so deceived. When 
they find out the deception, the probability is that they will be 
so disgusted that they will have nothing to do with any kind of 
insurance. The regular companies should come to the support 





LL 


of the insurance press and assist in educating the people to rec. 
ognize the difference between legitimate life insurance and these 
co-operative swindles. Now that the benevolent societies are 
no longer their champions and allies, the task will be less diff. 
cult. 





In our Albany letter will be found the full text of the bil] 
proposed by the tax commission for taxing life insurance com. 
panies. Will our legislators ever tire of taxing the savings of 
the people, or of making them pay for the privilege of provid. 
ing for those dependent upon them? This bill proposes to take 
from six to eight hundred thousand dollars a year out of the 
treasuries of the life insurance companies and put it into the 
State treasury, instead of the pockets of the policyholders, to 
whom it belongs. It is a monstrous proposition, and if it be. 
comes a law, will simply legalize robbery of the widow and 
orphan. If the State was impoverished, bankrupt and unable 
to pay its debts, there might be some excuse in laying a heavy 
tax equally upon the people, but even as a temporary measure 
of relief in a great emergency, there never could be a reason- 
able excuse given for such a discriminating tax as this bill pro- 
poses. Life insurance companies are recognized as benevolent 
institutions, and during our late war the government refused to 
impose upon them the two per cent income tax, which it exacted 
even of the officers of the army who were battling for the life 
of the nation. The funds held by tie life insurance companies 
were regarded as too sacred a trust to be taxed even in that 
great crisis. But the prosperous and wealthy State of New 
York proposes to rob the policyholders in these companies of 
more than half a million dollars without a shadow of excuse 
for so doing. It seems impossible for the average law maker 
to comprehend that money held by life companies belongs, not 
to them, but to their thousands of policyholders, and that when 
they tax the funds in possession of the company they take just 
so much that would otherwise accrue to the widows and or- 
phans. The companies do not bear the burden, and the officers 
of them pay none of the tax unless they are policyholders 
in the company, in which case they share the tax equally with 
the others. The proposition is so monstrous that we cannot 
conceive of its becoming a law. 





In his address to the National Board, President Bennett 
spoke of the “‘microscopic profits” of the business of fire under- 
writing. He said that the companies doing business in this 
State last year realized but two and four-tenths per cent profit 
on the total assets involved, over losses and expenses. That is 
to say, the stockholders who furnish the capital, received but 
two and four-tenths per cent dividend from the business in con- 
sideration of the risk assumed. Their dividends were greater 
than this, to be sure, but the excess represented the interest 
earnings of securities which they themselves furnished. This 
is certainly not a tempting feast that capitalists are invited to 
partake of. It is a remarkably poor investment that will not 
pay more than two and a half per cent, and capitalists will not 
be likely to expose their money to the excessive hazards of fire 
underwriting unless the returns are more adequate. That the 
profits of the business are “microscopic” is due solely to the 
obstinacy of the managers of companies, who prefer to conduct 
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a guerrilla warfare in rates, to pay extravagant commissions to 
obtain business, and, in fact, to manage their business at loss, 
than to combine together to maintain equitable rates and reduce 
expenses. The insuring public is fully aware that present 
rates are too low, and will willingly acquiesce in an equitable 
advance. No one expects the companies to provide indemnity 
for fire losses without making a reasonable profit,—neither will 
insurers voluntarily notify the companies that their rates are 
too low and that they would prefer to pay more. If they will 
ask more, they will have no difficulty in obtaining it. But the 
extravagant commissions paid by some of the companies to ob- 
tain business is nearly, if not quite, as disastrous as low rates. 
It tends to swell the expense account, till the cost of manage- 
ment equals nearly or quite fifty per cent of the premium re- 
ceipts, leaving the remainder with which to pay losses and 
dividends. Fifteen per cent is as liberal a rate of commissions 
as any company can afford to pay, and when they advance the 
rate to twenty-five and even thirty per cent, it is no wonder that 
the profits become “‘microscopic,” or that the business is demor- 
alized. Earnest but ineffectual efforts have been made in this 
city to establish a tariff association, with a view to agreeing 
upon a tariff of rates, and correcting various abuses that now 
exist, but a few company managers persist in their refusal to 
co-operate in the movement. Until something of the kind is 
done, managers of the companies must hold themselves respon- 
sible for the fact that profits are “microscopic.” 





Two collisions at sea occurred last week, both of which are 
of interest to underwriters. At 2 o’clock on Thursday after- 
noon, the Inman steamship City of Berlin, bound for this port, 
and the Austrian bark Margarita Lusino, from Boston for Fal- 
mouth, collided in the open sea this side of the Banks of New- 
foundland. The bark struck the steamer amidships, as the lat- 
ter, according to the story of her officers, was backing to prevent 
acollision. The steamer suffered no material damage, and the 
bark escaped with the loss of her jibboom and cathead. There 
was no fog whatever to prevent these two vessels from seeing 


~ each other, and we are not informed that wind or sea rendered 


either of them wholly or partially unmanageable. The officers 
of the steamer say the proper signals were given from their ship, 
but that the bark steered wildly and ran straight into them. 

The possibilities of this affair the fancy will easily supply. 
The City of Berlin had on board more than 1000 passengers, 
and although none were lost or hurt, their escape seems to have 
been due to that Providence which, the proverb affirms, watches 
over children, drunken men and fools. The second marine 
wrestling match referred to took place last Saturday night, be- 
tween the North German Lloyd steamship Main and the 
schooner Seth M. Todd, about 30 miles southeast of Fire Island. 
The Main had sailed from this port on that day, on her outward 
voyage, and the schooner was bound from Alexandria to Bos- 
ton. The latter was almost completely wrecked, and the 
steamer put about and towed her to the Sandy Hook lightship, 
whence she was brought into port. The obvious comment to 
make upon the first named collision is that it is inexcusable. No 
matter upon whom the burden of the blame may finally fall, 
somebody was stupid or incompetent, or worse. In broad day- 
light, with no fog or storm to perplex the navigator, the Atlantic 
ought to be broad enough to enable two ships to go on their 





way without falling foul of each other like game cocks. There 
is not an instance of this kind in a dozen which ordinary care 
and foresight would not prevent. Of course technical reasons 
will be produced to explain how the event could not have been 
otherwise, how it was manifestly foreordained from the begin- 
ning of the world; but these reasons will be more likely to sat- 
isfy the minds of the parties adjudged most blamable, than those 
of the underwriters or of the general public. To say nothing of 
losses against which no insurance can make provision, incident 
to every fatal calamity, at sea or elsewhere, it is wise and well 
for every honest person in charge of insured property to remem- 
ber that all needless losses—losses brought about by careless- 
ness or incompetency—go just so far to make more pardonable 
losses in the long run less recoverable. A loss is a loss, whether 
suffered by the owners or the underwriters, and society is poorer 
to that exact extent. 





MEETING OF THE NATIONAL BOARD. 


N other columns of this issue of the Tuk SpecraTor will be 
found a report of the proceedings of the meeting of the Na- 
tional Board of Underwriters, held in this city last week. As we 
predicted, very little business was done, as very little was re- 
quired. As the retiring President, M. Bennett, Jr., stated in his 
address, the Board ‘‘ proposed at the beginning of the year to do 
little, and that proposition has been crowned with consummate 
success.” The conditions surrounding the business of fire un- 
underwriting have been such during the past few years that 
there has been no opportunity for the Board to exercise its func- 
tions. Managers of companies have preferred to conduct their 
business affairs upon an independent basis, refusing allegiance to 
the Board, and scorning the wise counsels born of mutual co- 
operation for the promotion of interests that are identical. The 
membership of the Board has dwindled from 107 companies in 
1873, to 44 in 1881, and, as a consequence, its influence upon 
the profession has passed away. With the withdrawal of com- 
panies from membership there have sprung up numerous free- 
booting practices in underwriting that have been so demoraliz- 
ing that little profit is left in the business, while numerous com- 
panies, unable to sustain the severe competition to which they 
were subjected, have succumbed to the inevitable. President 
Bennett stated that of the whole number of companies that with- 
drew from the Board, thirty have since gone out of business. So 
long as they contributed to make the Board a power in the in- 
surance field, and gave it their honest allegiance, their business 
was profitable and satisfactory ; but when they found they could 
not agree with the majority they “resigned,” and committed 
hari kari in so doing. 

For any practical service it renders, the National Board, at 
the present time, is of no sort of use whatever. Yet the “old 
guard” gets together annually, holds a sort of love feast, re- 
solves to stand by their colors, rearranges the skeleton of its or- 
ganization, but lacks the power to rehabilitate it with the sub- 
stantial flesh of new members, or to revivify it by injecting into 
it the breath of useful activity. It is unfortunate that this is so, 
for the National Board has, in the past, been of incalculable 
service to the underwriting fraternity, and, with the support of 
the companies directly interested, would still have the power to 
reform the abuses from which it is suffering. That it was arbit- 
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rary and domineering when at the height of its power, is well 
known ; that mistakes were made, is admitted ; but the way to 
reform it was from within, not by secession and a bitter warfare 
waged from without. The principal argument we have heard 
urged against the old Board is that it fixed an inflexible scale of 
rates for the whole country, peremptorily insisting that they 
should be maintained, regardless of locality or conditions. These 
rates were, generally speaking, too high, and great dissatisfaction 
was caused by the attempt to enforce them. One by one com- 
panies severed their connection with the Board, and then en- 
sued a guerrilla warfare between them that has resulted in cut- 
ting rates and otherwise demoralizing the business till there is 
no profit init. So long as they remained members of the Board, 
they found their advantage in being governed by certain rules 
and regulations imposed for the general welfare; withdrawing 
from the Board, they cut loose from all restraint, and were forced 
to follow the lead of the reckless, unscrupulous and foolhardy 
adventurers who at once came to the front and dictated under- 
writing practices. If the Board establislied excessive rates, 
these reckless adventurers have brought them down to a point 
as much too low as they formerly were too high. The effect of 
withdrawals from the Board, has been to introduce a ruinous 
competition in rates in every city and village in the land, to en- 
gender bitter and vicious rivalries between companies and be- 
tween agents, and to introduce illegitimate methods of obtain- 
ing business that were previously unknown. The arbitrary 
sway exercised,by the old Board was undoubtedly annoying and 
vexatious to many companies, but any rule or authority was 
better than the existing chaos. 

The only important feature of the Board still maintained is 
the arson fund, to which board and non-board companies alike 
contribute. 
persons guilty of the crime of arson, by offering rewards for 
their apprehension. By the judicious use of this fund 1o8 per- 
sons have been convicted and sentenced to imprisonment, the 
terms of their imprisonment aggregating 596 years, the amount 
paid for rewards having been $19,729. The salutary effect of 
these convictions in deterring others from perpetrating similar 
crimes cannot be estimated, nor can the effect upon the criminal 
classes be told of the flaming handbills conspicuously placarded 
where incendiary fires occur, offering rewards for the apprehen- 
sion of incendiaries. When underwriters estimate that 33 per 
cent of the whole number of fires is due to incendiarism, it cer- 
tainly becomes a matter of importance to all of them to do all 
in their power to prevent the perpretation of this most dastardly 
of all crimes. If the companies—board and ron board—can 
unite upon this one point of mutual interest, why is it not feas- 
ible to unite upon others equally important? Are not the ques- 
tions of rates, commissions and other matters that tend to deplete 
the treasuries of the companies of fully as much importance 
as that of incendiarism? What matters it to the stockholders 
of companies whether they lose their money by incendiary 
burnings, or by unnecessary competition, extravagant commis- 
sions, or excessive rate cutting? The money is equally a loss 
whether burned up or wasted. All these things and many 
others might be remedied if the united wisdom of the under- 
writing profession was in full sympathy with the National 
Board, and all companies honestly gave in their allegiance to it. 
As has been shown during the past few years, when the Board 
has lain practically dormant for want of this sympathy and 
allegiance, it possesses all the required machinery to constitute 


The purpose of this fund is to detect and punish. 





it an active vital power whenever the underwriters choose to 
call it into service again. Its committees are kept full, ready 
for instant action, and its officers are at their posts ; its archives 
are stored with valuable information that should be the property 
of the entire profession ; and its experiences have been of such 
a nature that much benefit might be derived from them for future 
guidance. Every interest of the profession seems to demand 
that there should be a central body to advise and direct its 
movements, yet the selfishness of a few has prevented the Na- 
tional Board from performing its functions. We doubt whether 
the Board will ever again be endowed with life and vigor. An: 
other disaster like that of Chicago may compel the fraternity 
to turn to it for protection, but, meantime, those who have bene. 
fited most by it are now doing their utmost to destroy it, 
There are a few “‘ good men and true,” who still stick by the 
ship, but lacking the support and sympathy of the majority, 
they can do but little. Their annual meetings, such as that of 
last week, serve rather to indicate what might be than to illus- 
trate what is. Yetthe few who gather thus together annually 
are strong in their faith that the National Board is an organiza- 
tion that should not only be kept alive, but may eventually 
prove the salvation of the millions of dollars now invested in 
the business of fire underwriting ; they are confident, also, that 
it should ‘receive the support of every reputable fire insurance 
company in the land; that these companies, through compe- 
tent representatives, should once more come into full fellowship 
in the Board, and, from within the fold, seek to correct those 
evils that threaten the business, and which have already wrecked 
so many companies. The faith of the “old guard ” is sublime, 
and we sincerely hope it will meet its reward, in seeing its 
hopes fully realized. . 











CORRESPONDENCE. 


RICHMOND. 

Fifth Annual Report of the Masonic Mutual Beneficial Association—An Increasing 
Death Rate Cheerfully Viewed by a Hopeful President— Somebody Destined to 
Grief and Disappointment—The Richmond Board of Underwriters Pass an Un- 
popular Resolution—Personalities and Agency Changes—Fires like Angels’ Visits 
—Average Annual Fire Losses For Ten Years. 


[From AN OCCASIONAL CORRESPONDENT. | 

‘« THE Masonic Mutual Beneficial Association ” is the name under which 
a co-operative company, of Norfolk, is doing business, and from its fifth 
annual report just out, I gather some significant facts and figures. Asis 
very often the case with this class of insurers, this ‘‘ association” has at 
its head the names of several prominent citizens, whose well-known integ- 
rity of character and wide commercial and social influence give it stamp 
and weight, but whose acquaintance with the principles and practice of 
life insurance is almost as limited as that of the masses, whom they in 
duce to rely on this kind of indemnity to their families after their death. 

A casual glance at the report discloses the fact that their membership 
has fallen off more than 10 per cent since last year, which, alone, is gen- 
erally an infallible indication of an early dissolution ; but when we find 
that this discouraging relapse is accompanied by an increase of 6634 per 
cent in the number of deaths, nothing more is needed to convince a think- 
ing man that their collapse is soon to follow. For the year 1878-'79 their 
death rate per 1000 was less than four; for 1879'-80, it increased to eight ; 
and 1880’-81, showed a death rate of fifteen, quite an ascending scale of mor- 
tality, and yet the president cheerfully calls the attention of the membership 
to the bright side of the picture, in the following extract taken from his re 
port, from which it would seem that he is still hopeful of the final success 
of this ‘‘ beneficial” scheme: ‘‘ From this (the bill of mortality) you will 
see that we have lost as many by death in the last year, as we did in the 
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four years previous, and yet, even at this cate the cost per $1000 has been 
very much less than regular life insurance. He seems to lose sight of 
the fact that the cost in “ regular life insurance” is constantly decreasing 
and in his association, is increasing at such an alarming rate that in two 
years at most, not one man in it will be able to psy the assessments. The 
average cost per $1000 in the Masonic Mutual, as shown by the treasurer's 
report, is $15.36, which the president, in another jart of his report, claims 
to be only about one-half the cost in regular companies. Evidently, the 
experience of this gentleman is confined to the smaller and weaker ‘old 
liners,” or he would know that in at least one prominent mutual life in- 
surance company, the cost per $1000 during 1880 was only $16.75, which 
includes the cost on endowment. as well as whole life insurance, and it is 
fair to suppose that the cost on the latter (which is the only kind issued by 
the Masonic Mutua!) would be much less even than $15.36. 

Either the friends of the co-operative or myself will be very much dis- 
appointed by the result of this ycar’s operations, At the April meeting of 
the Board of Underwriters of Richmond, the following preamble and 
resolution were unanimously adopted : 

Whereas, The insurance business of this city, has lost all, or most all, of 
its dignity, not to say respectability, by countenancing and aiding, for 
some time past, what is now assuming proportions beyond our expecta- 
tions, and we fear soon to be beyond our control—namely, that of insur- 
ance solicitors and brokers, or, whatsocver name the same may be called ; 
and believing it to be to the best interests of the companies and agencies 
doing business in this city to do away entirely with this moth that is not 
only ruining the insurance business in all of its practices, but creating all 
the time discord and trouble of all kinds and descriptions amongst the 
insurance fraternity ; it is 

Resolved, That on and after the 15th day of May, 1881, no member of 
this Board will allow to any person or persons any compensation—such 
as acommission, rebate, or perquisite of any kind whatever, unless such 
person or persons are members of this Board. This resolution, however, 
is not intended to prevent the employee of any company or agency so- 
liciting for said company or agency, when said employee is paid a salary 
not less than $300 per annum, when no commission shall be allowed or 
paid, 

A printed copy of the foregoig was forwarded to every company and 
agency, with a request to return the same at their earliest convenience 
with their approval or disapproval as the case might be. There has been 
much delay on the part of the members in replying and the matter was, at 
the last regular meeting, laid on the table ti!l next month. It is not 
thought that the idea will meet the approval of a majority of the Board. 

Among the prominent members of the insurance profession who have 
recently visited our city are, J. Goodnow, Secretary of the 4tna, of Hart- 
ford, Conn,; J.C. Alderson, of Wheeling, West Virginia, and M. Ben- 
nett, Jr. 

The following ageacy changes have occurred since my last : 

T. D. Alfriend gives up the North German, and fills in with the Lion, 
of England ; Peyton & Sinton take the Scottish Union; the North-Ger- 
man goes to S. H. Pulliam; the Watertown withdraws from its general 
agency, loc.l agents in Virginia and North Carolina reporting to Home 
office, with T. C. Brent as special jor that field; W. D. Rice takes the 
London Assurance in place of the Watertown, for same territory, and 
Montague & Co., retaining the local agency in Richmond. 

The effects cf warm weather are beginning to be felt in the increase of 
the number of the daily reports to the general agencies and home offi- 
ces, but as fires cre few and far between, no one is grumbling. 

Chief Taylor of the Fire Department gives the average annual fire losses 
in Richmond for the last ten years at $83,351, which is considered a very 
favorable exhibit. EILLEN. 


RicuMonp, May 21, 1881. 





CLEVELAND. 


Statement of Our Common Human Weakness—The T; 'yranny of Cold Type—Antics of 
An Old-Time Adjuster—He Enters Into the Labors of Others, and Gets Greay 
Glory—Patter of the Losses—Funny Experience of a Farmer—That Outrageous 
Valued Policy Law—Peculiarities of the Hoop-Pole Region and Hoop-Mill Risks 
—The Physical Hazard and the Haphasard—Spring in Ohio—Swarms of Anx- 
tous Farm Solicitors— Lots of Local Boards—Tricks and Manners of the Mutuals 
—Euclid Charged with Libel—The Late Union Meeting at Cincinnati—A Sure 
Foundation, 


{From Our Own CORRESPONDENT.] 
One cannot always be witty or profound. The owl’s reputation for 
wisdom has doubtless grown out of his habit of looking grave and keeping 





his mouth shut. There is a mighty force in a simple “‘ yes,” or an unmodi- 
fied ‘‘no.” The essence of authority lies in not giving reasons for an order. 
Besides, print is so merciless and unsympathetic that the average letter- 
writer for the press is moved to look forward to the possible invention of 
a machine which will preserve in print all the originality and brightness of 
his mental conceptions, 

Perhaps, with the march of improvement, some kind of a mental looka- 
phone will be invented which will impress a semblance of dignity and 
deep emotion upon the pages of a journal, without jotting down fixed 
ideas. Now, there is much in the manner in which things are spoken— 
it backs up the utterances, and clinches the ideas—but the prosaic “cold 
type” of journalism just knocks all such visions into flinders, and only 
ideas which will pass the waste-basket are permitted to live. Now, there 
is Smith, an old-time adjuster, who actually makes very fair settlements 
by his facial and physical dignity. Give the old fossil a lead pencil to get 
at the true inwardness of a case from his own conceptions of what com- 
mon sense and arithmetic will bring out, and he is at sea in a moment. 
Piace the old gentleman with a few working adjusters, and he will so ab- 
sorb their ideas and dignify their conclusions, that the delvers, who have 
brought out the figures, actually stand aghast at their own imbecility. 
’Tis true they have done the work, but Old Dignity has reaped the honors. 
This is genius, the genius of absorption and reflection. Then, again, 
there are those with whom cheek is the capital stock. They are ‘“‘cheap 
men,” but have just enough toughness to crowd in, get the result of an- 
other’s work, and then tell more about the adjustment in ten minutes than 
real merit could work out in a week. One of this type did the work of a 
company for several years—cheeked through its adjustments—got to him- 
self great glory from his company and, at the same time, couldn’t figure 
out the shingles on a barn, or get off a balance sheet from a full set of 
books, ten days from the invoice. 

From this gossip it is perfectly natural to run into losses. These keep 
up a constant patter, none very large, and long strings of little fellows. 
An adjuster recently had the following funny experience. A farmer had 
insured his property, and with it was “$500 on his barn and $1000 on hay 
and grain,” nothing on farm utensils or other contents of the barn. The 
farmer had a pretty wild son, who had well-nigh swamped the old man 
by disastrous speculations, and who was the principal agent in getting the 
property insured. A few months after the policy had been issued, the 
barn burned under suspicious circumstances. The adjuster figured up 
the barn loss a fair depreciation at $650, and only $500 insurance. The 
barn was a necessity to the farm, and as less than a hundred dollars was 
lost on hay and grain, the motive to realize on the policy seemed to be 
eliminated. Here was a dilemma. Light only came in when it was known 
that the son had said that the agent had told him he would get $1500 if 
the barn burned, whether the hayand grain was there or not ; that the new 
Ohio law had fixed that, and a company was obliged to pay what they in- 
sured. Comments on such an agent and such a law are unnecessary. 
Right here comes in the unjust effect of the valued policy law. It holds 
out the inducement to fraud to ignorance and cupidity, and while, in the 
end the company only pays the actual loss, the hope of getting all that is 
insured makes many a fire. 

Once a part of Northwestern Ohio was called the ‘‘ hoop pole region’ 
of the State, and:men with Ben Butler optics were in good demand, as 
with one eye they could be looking up another pole while cutting the one 
on hand. The times are changed now; the poles are mainly gone, and 
the once valueless huge elm trees are now taking their place. The genius 
of Yankee industry has made the machines, and now quite a number of 
‘hoop mills” are dotting the woods and working up a once useless tim- 
ber into a merchantable article. These mills are mainly insured, but are 
not fully understood. Many class them as stave mills, and think they 
should pay the same rate. It is well known that wet elm is neither explo- 
sive nor very combustible, and as all the timber is worked up after steam- 
ing, and but very little debris remains when compared with a stave mill, 
the risk is much better. The elm is deiivered to the “hoop mill” in the 
form of plank, the thickness of the width of the hoop pole. This is sliced 
off like cutting staves or heading. In the latter process, being cut from 
bolts, the waste is very large and by its accumulation adds to the hazard— 
in the former being all sawed planks the waste is an inconsiderable item. 
Companies are now writing them at four per cent, a rate which will prob- 
ably cover the physical hazard. The entire rating of stave mills, stocks in 
yard with seventy-five feet and one hundred feet space clause, and hoop 
mills, is all a matter of haphazard, No incentive is given the mill owner 
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to make his risk better, ‘‘ as a stave mill is a stave mill and that is the end 
of it.” It may be the ‘‘end of it” theoretically, but practically there is a 
big margin for improvement. 

Spring has finally put in an appearance but with the exception of a few 
warm days the hourly reminder of a cold cuttivg north wind shows that 
winter has left a trace behind. Business generally is on the up grade, and 
the country is swarming with farm solicitors anxious to protect the gentle 
husbandman from fire and lightning. He gets protection, but he gets it 
mighty cheap, from sixty cents to one hundred cents for five year policies, 
barns, stacks and all measures the depth of his pocket, and out of this 
attenuated rate, many companies pay twenty per cent for the business. 
The farm solicitor says he cannot keep a horse and buggy and live at 
fifteen per cent, and so some of the dear companies donate him the five 
per cent forthe privilege of selling their policies at ten per cent below 
cost. This is business. 

Have you local boards in Ohio? O yes, lots of them, and many of them 
are doing right nicely. The State force are manfully working to make 
them general, but a few companies stand back, reap the advantages of 
these combinations, but never invest a cent in their formation. They are 
willing others should do the work, but their men are too busy to attend to 
such matters. Others there are who would shed no tears if the local boards 
here were buried. They are too politic to come out and define their 
position, but “sulk in their tents,” wrapt in the originality of their own 
cussedness. Cleveland has had a little unpleasantness with the Mutual 
brethren. Some of the board seem to think that they have not ‘‘ cheated 
fair,” and that raking in cash policy renewals, under the plea that the cost 
would be less to the assured, was areal and substantial cutting of the rate. 
Several times this has been patched up, and the Mutual folks have pledged 
themselves to abide by board rates, but the truce was always of short dura- 
tion—the evil was forever breaking out and makingafuss. At last the 
board by a strong majority, decided the Mutuals must walk the plank— 
and out they went. There were only a couple of such agencies. It was 
not the amount of business they actually did, which caused the trouble, as 
much as the everlasting annoyance, They are now out, and will probably 
Stay out. Cleveland has one Mutual company all its own, and one which 
aims to do an honorable Mutual business, but Mutual ways are not cash 
ways, and the two will not work together. In many other banks the same 
condition of things exists, but unfortunately, in some places the Mutuals 
have the “ butt-end ” of the business, and do the controlling themselves. 
As a rule—paradoxical as it may seem—the Mutual men are anxious for 
boards and high rates. They simply accept the board rate, make a pre- 
mium rate of ten times the amount, and then persuade the insured that it 
will cost him far less to insure in the Mutual than in the stock company. 
This is called conforming to the rules of the local board. It will do in 
some places where it isa sort of Hobson’s choice, but the Cleveland board 
wouldn’t stand any such nonsense, and many other boards might profit by 
their example. 

The other day Euclid received a letter from an irate individual who 
wanted ‘‘to know, sir, whether an allusion in a certain SPECTATOR letter 
meant him, sir.” If so, he was prepared ‘‘to defend himself both legally 
and physically and pronounce the statement a gross libel.” Now, rather 
funnily, it happened that this particular person never entered into the 
pencil when the item was written, so that the stray shot hit more than one. 
The letter is carefully filed away, and Euclid goes out in fear and tremb- 
ling that some day an inquest will be held, and the coroner will return the 
verdict : ‘‘Died from the effects of a lead pencil and THe SpecTaror.” It is 
pretty hard to suit everybody in this world, but it is a decided satisfaction, 
to use a slang phrase—that “ you don’t have to.” Now the fellow referred 
to doesn’t take THE SPECTATOR, but chanced to read some one else’s copy ; 
so to keep business moving, it was suggested to him that Euclid’s letters 
were in once a month and the subscription price was only four dollars a 
year, and if he would read the paper carefully through the ycar.he could 
rest assured that something would be put in which would reach his case. 
In fact strenuous efforts would be made to snatch an item whose ferson- 
ality would exactly fit and be a true story. 

The State force and even the local agents who keep posted are holding 
their breath to know what will come out of the late Union meeting at Cin- 
cinnati. There is plenty of work needing to be done by this organization 
which can be done by no other. They have done much good in the past, 
and have the ability to do far more. There is in some quarters a seeming 
lack of real loyalty to the Union, but a wonderful warming up to a good 
risk, even it were confiscated from some trusting brother, A little patch- 
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ing in this direction would not come amiss. In fact the large Majority 
should demand it. The members should be “truly loil” even if Strong 
pecuniary obligations were entered into to compe! it. Some affict to 
sneer at the Union, but results are stronger than words. The body of men 
composing this organization are not surpassed by any body of under- 
writers in America. They understand the situation, and their going 
slowly shows that they comprehend the difficulties also, The “ founda- 
tion for good works” is being laid sure and solid and the present year 
will doubtless show in a stronger light the benefits and advantayes of the 
the Union. Evcup. 


CLEVELAND, J/ay 19, 1881. 





ALBANY. 


The Bill Submitted by the Tax Commission, Imposing Additional Taxes on Life In- 
surance Companies—Efforts Made to Keep it From the Public—Three Quarters 
of a Million Dollirs to be Taken From Prospective Widows and Orphans—A Bil] 
Relative to Real F'state Held by Insurance Companies—The Proposition That 
Application For Life Insurance Must be Attached to the Policies—Other Insur. 
ance Legislation Under Consideration. 


[FRoM OuR OWN CORRESPONDENT. |] 

Unusuat and extraordinary efforts have been taken to keep the proposed 
measure for taxing life insurance companies from the public. The com- 
mission which prepared it seemed to think that if anything beyond an 
outline of what the bill proposed to do got into the public press, or was 
seen by one of the joint committee acted upon the bill, some great cal- 
amity would happen. It has been kept guarded as close as if it was a 
go'd mine unti: last Friday, when the joint committee reported it for print- 
ing in each House of the legislature, and thus enabled the representatives 
of the press to get hold of itand make a copy. Up to that time all appli- 
cations for an opportunity to make a copy was refused. The fact seems 
to be that the originators of this measure felt that it would not stand scrut- 
iny, and their only hope was to keep it secret as long as possible, and 
when they were ready, to attempt to push it through with a rush during 
the closing hours of the session. But this has been overdone, and the 
very steps that have been taken to keep the bill from the public has 
aroused an opposition by creating the impression that there must be some- 
thing wrong. The bill was ordered back to the joint committee as soon 
as printed, and representatives of life insurance companies are to have an 
opportunity to-morrow night to show to that committee the effect that this 
bill, if it becomes a law, will have upon the life insurance interests. It 
may be wise to levy a tax that will take about $750,000 annually out of 
the life insurance companies in this State, in addition to that which they 
pay now, but it is doubtful if the Governor could have found another seven 
men for a commission, outside of the insane asylum, that would recom- 
mend it. The most charitable explanation of the course of the commission 
on this and some of the other tax measures presented, and the one usually 
heard in their defense is, that they do not know what they are doing. 
Having been selected to suggest, new tax measures, they go ahead and 
prepare bills without stopping to consider the effect upon the interests 
taxed, or business generally. As tothe probable passage of the bill by 
the legislature, it is unsafe to predict at present. The senatorial resigna- 
tion bids fair to extend the session indefinitely, giving them time to do 
many things that ought not to be done. The following is the full text of 
the bill as prepared by the commission and by it submitted to the joint 
committee. A brief synopsis of the charaeter of the tax was given in last 
week’s SPECTATOR, but the detailed powers are as important as the tax. 

SECTION 1. Every life insurance company incorporated or organized un- 
der the laws of this State shall, annually on or before the first day of 
March, pay to the comptroller of the State, as a tax on its corporate fran- 
chise or business a sum equal to the per centum hereinafter specified, 
upon the surplus held by such company, on the thirty-first day of Decem- 
ber of the preceding year. That is tosay-: For the year 1881, one and one- 
quarter per centum; and for every year thereafter three-quarters of one 
per centum, computed as above provided. . 

Src. 2. Whenever any policy, or other contract of insurance, are 
made by any company incorporated or organized under the laws of this 
State, on any life, shall be surrendered or be declared forfeited or pur 
chased or acquired by the company issuing the same, the compart a 
pay a tax to the comptroller of this State, as a tax on the corpo 
chise or business of such company, of seven per centum on the net rr 
thereof, according to the legal standard of the State at the time of the the 
feiture or surrender ; deducting such amount from the moneys paid for 
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surrender of such policy to the holder thereof; provided that nothing 
herein contained shall be construed to impose a tax upon any such policy 
or other contract of insurance, the forfeiture of which is waived by the 
company. And the president and secretary of such corporation shall 
within ten days after the first day of February in each year make, under 
oath, and sign and forward, a return to the comptroller of the State show- 
ing in detail all policies or contracts of insurance which have been so 
surrendered or declared forfeited, and the amount of money paid by the 
on such surrender, and the amount of the tax thereon, as herein 


: n 
ota 4 during the year ending with the preceding thirty-first day of 
December. And for each failure to make such report the company shall 


pay a penalty of one hundred dollars for each day such default may con- 
tinue; and the same may be recovered for the use of the State in a suit to 
be brought by the attorney-general. : 

Sec. 3. On or before the first day of March in each year, every com- 
pany subject to the tax imposed by this act shall make to the comptroller 
4 return verified by the oath of the president or vice-president, and 
actuary or secretary, setting forth as of the thirty-first day of December 
next preceding, the aggregate amount of the property of the company, as 
determined by the Insurance Department ; the aggregate liabilities of the 
company, including the reserve required by law upon policies in force ; 
the surplus held by the company~ which for the purpose of this act is 
defined to be the excess of the aggregate assets above the said aggregate 
liabilities—and the comptroller shall thereupon, if satisfied of the correct- 
ness of the return, settle the amount of the tax due from such company 
under this act, and require the company to pay the amount thereof into the 
State Treasury within fifteen days; and if any company shall neglect or 
refuse, for thirty days from such notice, to pay such tax, ten per cent of 
the amount thereof shall be added thereto, with the cost of collection, and 
the whole collected as taxes upon corporations in arrears are now collected 
by law. 

"sec. 4. Ifthe comptroller shall suspect the accuracy of any return un- 
der this act, he may refer such return to the superintendent of the Insur- 
ance Department, whose duty it shall be to examine the return and 
report it to the comptroller with his certificate showing what corrections, 
if any, should be made therein, or the comptroller may take any other 
proceeding to satisfy himself of the accuracy of such return and correct 
the same ; and upon such corrected or certified return the comptroller 
shall proceed for the collection of the tax as provided in the preceding 
section, and for the purpose of examination and correcting such return, 
the Superintendent of the Insurance Department shall have and exercise 
all the powers and duties conferred on him by chapter 463 of the laws 
of 1853, relating to the return and examinations of life insurance com- 
panies. ' 

Sec. 5. If any officer of any life insurance company required by the 
preceding sections to make and execute a return, shall refuse or willfully 
neglect to make or execute the same, such officer shall be guilty of a mis- 
demeanor, and any such officer who in such return shall make a willful 
false statement shall be subject to the pains and penalties of perjury. All 
taxes unpaid when due by any company under this act may be collected 
by action brought in the Supreme Court in the name of the people of the 
State, by the attorney-general at the instance of the comptroller; and in 
such action the court may issue an injuoction restraining the further pros- 
ecution of the business of the corporation named therein until such tax 
due and unpa‘d, together with the interest and the costs of the action are 
paid, and until the return required by this act is made. 

Sec. 6, Life insurance companies shall hereafter be exempt from as- 
sessment and taxation for State purposes except upon their real estate 
and as herein provided ; but they shall in all other respects be liable to as- 
sessment and taxation as heretofore. 

Sec. 7. The taxes imposed by this act shall be paid to the Treasury of 
the State, to be held for the object specified, that is to say : for the general 
fund, and the payment in every successive fiscal year of the expenses, 
claims and demands, which shall be a lawful charge upon that fund while 
such tax shall continue to be paid. 

Sec. 8. This act shall take effect immediately. 


Considerable progress has been made during the past week on the 
insurance measures pending. Several bills that have remained appar- 
ently deserted for several weeks, have suddenly come to the surface and 
pushed forward in their journey through the legislature. The bill of Mr. 
Alvord to regulate the rate of marine insurance on the canals of this State, 
introduced on the 8th of March and published in Tue Specrator on the 
17th of March, has passedthe Assembly. This isaimed at the operations 
of the Buffalo scalpers. 

The bill to incorporate the Paper Makers Mutual Insurance Company 
at Chatham has also passed the Assembly ; no change has been made since 
the publication of the full test in THe SPECTATOR of April 28. 

The Moller bill to prevent officers and directors of life insurance com- 
panies, from receiving any valuable thing or money for negotiating loans 
from the company which they are connected with, or for selling or aiding 
in the sale of any securities for the company, has reached a third reading 
in the Senate, 

; The Assembly Comm'‘ttee on Insurance has reported the Plate Glass 
‘aSurance bill of Mr. Murtha and without making any amendment to 
it, but in the form that it passed the Senate. 








The formal report of Mr. Rockwell’s bill, making the brokers the agents 
of the insurance companies, was also made at the same time. 

The act of Senator Sessions to prohibit the transfer of suits from the 
State to the United States Courts, has passed the Assembly and is now in 
the hands of the Governor. This requires an additional stipulation from 
companies of other States and countries, as one of the conditions of this 
admission to business that they will not ask for the transfer of such 
suits, 

Two bills have been introduced and ordered to third reading in the 
Assembly, relative to the interest on bonds that are deposited in the Insur- 
anceDepartment by the insurance companies. The reduction in the rate of 
interest by the National Government on the bonds has made it next to 
impossible to keep deposited the securities bearing the rate of interest 
required by law. Up to last year the department could not receive gov- 
ernment bonds bearing less rate than six per cent, but the legislature of 
1880 amended that the statute so that the department could receive 
United States stock or bonds and those of this State, bearing four per cent 
interest, There has been such a change in financial affairs in one year, 
that this law, only one year old, is becoming impracticable. Mr. Niles 
introduced in the Assembly on Thursday last an act amending the law of 
last year by striking out the four per cent interest and inserting three and 
one-half per cent, authorizing the department to receive in deposit any 
government bonds bearing that rate of interest. This was ordered to 
third reading without objection. On the following day Mr. Draper, of 
Albany introduced another bill amending the same law by striking out 
the four per cent interest, and providing that the department can receive 
any interest-bearing stocks of the United States without fixing any limit 
on the interest. This was also ordered to third reading without 
objection. The following is Mr. Niles's bill : 


Section 1. Section 1 of chapter 22, of the laws of 1880 is hereby 
amended so as to read as follows: 

Sec. 1. In all cases whereby the laws of this state any insurance com- 
pany is required to deposit with the Superintendent of the Insurance De- 
partment, stocks or bonds of the United States or of the state of New 
York, as security for policyholders bearing not less than six per cent in- 
terest per annum, the superintendent may receive for the purpose of such 
deposits, registered stocks or bonds of the United States or of the state 
of New York, bearing interest of not less than three and one-half per 
cent per annum ; provided that such stocks or bonds shall not be re- 
ceived at a rate above their par value of such stocks or bonds so depos- 
ited, or offered for deposit ; if they shall at any time be less than par the 
superintendent shall require an additional deposit of such stocks or 
bonds to make the total deposit agree in the aggregate to the sum required 
by law to be deposited with the superintendent. 


Senator Rockwell has introduced in the Senate a bill extending to com- 
panies of other States and countries the same right to hold and convey 
real estate in this State as the companies organized here possess. This 
has been reported favorably and is as follows : 


SEcTION 1. All provisions of law of the State relative to the acquiring, 
holding or disposing of real-estate in this State, by companies organized 
under the laws of this State, for the transaction of the business of fire, 
life or marine insurance, shall be applicable and extended to similar insur- 
ance companies organized under the laws of and located in other States 
and countries, and any of the last-named corporations may hold and con- 
vey real estate in the same manner and subject to the same limitation and 
restriction prescribed for similar corporations of this State. 

Sec. 2. Such foreign corporations shall be subject to the same super- 
vision and control by the Superintendent of Insurance in regard to real 
estate situated in this State, as such superintendent has in regard to real 
estate held by similar corporations of this State, and the said superintend- 
ent shall possess and exercise the same powers and duties as regards any 
real estate now or hereafter owned by any foreign insurance company as 
said superintendent has, possesses or exercise as to the real estate of 
similar insurance companies of this State. 

Src. 3. This act shall take effect immediately. 


The bill to enable the casualty and fidelity insurance companies to in- 
vest their funds in the same class of securities as fire and marine com- 
panies are permitted, has passed the Senate and favorably reported in the 
Assembly. 

The act to extend the eaistence of the town insurance companies or- 
ganized under the laws of 1857, that is, to permit all of those which are 
in existence to go on indefinitely, has passed, and has been signed by the 
Governor. 

On the roth of March Mr. Hamilton introduced a bill prohibiting the 
courts of this State from entertaining jurisdiction of actions on policies of 
insurance in certain cases ; a retaliatory measure for restrictive discrim- 
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inating laws of other States against New York companies. It has passed 
the Assembly and is now in the hands of the Senate insurance committee. 

Senator Loomis has at last been able to secure the passage in the Senate 
of his bill to facilitate the winding up of solvent life insurance companies. 
The purpose of the bill is to hasten the final closing up of the affairs of 
the Western New York Life, but it applies to all life companies; it meets 
with considerable opposition, and its passage in the Asssembly is ex- 
tremely doubtful. 


Assemblyman Raine’s act, requiring all applications on which policies are 
based to be attached to life insurance policies hereafter issued in this State 
has passed the Assembly. The bill was remodelled by the committee 
and, as passed to the Assembly, reads as follows : 

An act for the protection of persons insured, or holders of lifeand accident 
insurance policies. 


SECTION 1. Every policy of life or accident insurance issued to a resi- 
dent of this State, which shall refer to any application or statement of the 
insured as part of the contract of insurance, shall have indorsed upon it, 
or attached to it, a copy of such application or statement in full, unless 
the original application or statement so referred to bears upon it the re- 
ceipt of the applicant for a copy of such application or statement. 

Sec. 2. Every policy of life or accident insurance issued to a resident 
of this State, wh.ch shall refer to any by-laws or regulations of the com- 
pany as part of the contract of insurance, shall contain all such by-laws 
and regulations printed or written legibly and in full. 

Sec. 3. If any life or accident insurance company shall neglect or re- 
fuse to comply with the requirements of this act, the Superintendent of the 
Insurance Department shall revoke the authority of such company to 
transact business in this State, and shall not renew such authority for six 
months thereafter, nor until satisfactory assurances are given him that the 
company will comply with the said requirements. 

Sec. 4. This act shall take effect July first, A.D. eighteen hundred and 
eighty-one. 

This has been sent to the Senate, that body has already passed one bill 
requiring applications to be attached to the policies, but differently worded. 
The Assembly Committee has held that bill, and if the Senate gets time to 
act upon Raine’s bill one will pass, otherwise nothing will be done. 

The bill of Senator Williams, which has been pending two years, relative 
to the protection of the rights of policyholders, and has turned up in vari- 
ous forms, has at last passed the Senate, but so late that it can hardly be 
expected to pass the Assembly this year. It declares as it now stands that 
no oral or written misrepresentation made in securing a policy of fire or 
life insurance shall be deemed material or avoid the policy, or prevent its 
attaching, unless the misrepresentation is made with intent to deceive, or 
the matter misrepresented increases the risk of loss. 

No action whatever has been taken during the past week on the bill 
fixing a standard form of fire insurance policy. 

The amendment to the general corporation tax law of last year, which 
applies to fire and marine insurance companies, in fact all insurance com- 
panies except life, has passed both Houses and only awaits the signature 
of the Governor to become a law. RANDOLPH. 


ALBANY, May 23, 1581. 





NEWS OF THE WEEK. 


Fifteenth Annual Meeting of the National Board of Fire Under- 
writers. 


THE members of the National Board of Fire Underwriters, met in 
annual convention last ‘Thursday morning in the rooms of the New York Board, 
Boreel Building, New York City. At 11.30 o'clock, when the meeting was called 
to order by the President, M. Bennett, Jr , scarcely a score of the members were 
present. Conspicuous among those gentlemen who did not put in an appear- 
ance at any time during the course of the session, and who have taken active parts 
in the discussions in days gone by, were, George T. Hope, R. D. Alliger and L 3 
Hendee. Of the 44 companies composing the skeleton of the old National Beard, 
representatives of the following companies we e present : Atlantic (Providence), 
Citizens (New York), Commerce (Albany), Commercial Union, Continental, 
Equitable (Providence), Franklin (Philadelphia), German American (New York), 
Hanover, Hartford, Hoffman, Home (N:w York), H ward, Liverpool and Lon- 
don and Globe, Lien, London Assurance, Merchants (Providence), National 
(Hartford), National (New York), Niagara, North American, Pennsylvania, Phenix 
(Brooklyn), Phoenix (Hartford), Queen, Scottish Union ard National, and the 
Springfield Fire and Marine. 





Ly 


The minutes of the fourteenth annual meeting were on motion dispensed with, 
Treasurer Parish submitted the following report, in substance, showing the re. 
ceipts and expenditures of the Board for the past year : 


Report OF TREASURER FROM ApRIL 1, 1880, TO May 1, 1881. 


Balance on hand as reported to annual meeting April 1, 1880 

Received of 41 Companies on ts of 1-20 of x per cent, authorized at the 
last annual meeting of the Board 

Rebate on account of rent 

Sale of furniture 

Interest allowed on deposits 





By paid monthly bills 3 

By Colence -.... -- +200 cess ovenwee eres cose seunarenesesoesecsnccesocessersocesy $ cs 
$10,306.85 

sertones $3,200.73 

By paid rewards : $1,900.00 


Advertising............- ° ss eesencccesvacceseerscesocece 241.40 
Balance on hand 1,059.33 


$3,200.73 


Dr. to Arson Reward Fund.............--..- 


The report was accepted. 
President Bennett then arose to deliver his annual address, which limited space 
compels us to condense as follows: 


PRESIDENT BENNETT'S ADDRESS. 


To theold guard who have not yet surrendered, I will addres myself with extreme 
brevity, but a brevi y perha s becomirg to the year’s accomplishments. 

As you are aware, our organization has undertaken little since its adjournment 
some thirteen months ago, tor while at our list mecting we deemed it expedient, 
and so voted, tokeep up «n inexpensive organizat on, our members have evidently 
remained true and willing disciples to the apt and now renowned apothegm of my 
gifted predecessor : 

“NOT YET.” 


We proposed at the beginning of the year to do little, and that proposition has 
been crowned with consummate success. 

The Arson Report w'll show an inc-eased in’erest inthe work. Duwing the year 
"80, new subscriptions have been received, amounting 1o some $17 000, giving us 
now 113 subscribing companie- with a total subscription fund amc unting to $141,166, 
There were offered during the~year 123 rewards in twenty-eight different States 
amounting to $41,375. Eight rewards ' ave been paid since the last annual meeting, 
securing fourteen convictions and costing $1800. Total rewards offered since 1873, 
1104; aggregating in amount $429,000. J vtal conviciions since 1873, 108; ata 
cost of $19,729, or an average cost for each incend ary of $182.67. 

Fires spring'ng from the torch ot the incendiary are more wide spreading and 
dangerous than purely accidental fires, bt cause the lat er, seeking no particular 
time <r ci‘cumstance are mo e likely to be d'scovered and squelched; while the 
incendiary, with baffling <kill seeks tht se opportunities, co ditions ard localities, 
which wii best defy detection and suppress on a d bring on the surest accomplish- 
ment of bis devilish desizn. The argument of the wealthy and devout, but 
ecoromical brother, who, when the plate was passed ar.und for a mest worthy 
obj: ct of Christian benevolence declined c »nt 1bu'i n b cause he did not belong to 
th « church, will not apply to this case, for while the insurance of the non-con- 
tributor may not be touched in the first instance, the un aught incendiary may 
make him his next victim to the extent of his en ire capital. 

The report on legislation and taxati n will g've you a review of bills proposed in 
the different States during the wner. Our Committee has not been as active as 
usual in this most importent matter ow ng to the subject being taken up by the 
new Associa‘ion, the Uni.ed Fire U:derwriters in America, who were in the 
best condition to handle it, inasmuch as its memb-rship is very much 
larger, hkewise comprisi: g, with a few excep‘ions, all the present members of 
the National Board. This is another topic upon which it would seem there 
could be no difference of opinion among intelligent underwriters unless they ex- 

ct and are willing to be legislated out of existenc2. ‘Ihe industry and activity of 
egislation in this respect has increased with the as ounding apatuy of the under- 
writers themselves. During the past winter no less than 181 different bills and 
amendments relating to insurance were i troduced into the legislatures of 31 States 
and ‘lerritories. Bills of every description, laws in many cases founded upon 
ignoraace, prejudice and spite, alike injurious to insurers and insured, and dis- 
astrous to public morals, chief among which may be reckoned ‘hat outrageous, 
demoralizing, arson-breeding law known as the “valued po icy bill,’ different 
legisla'ures prescribed the cor ditions for our policies, dictated the form of con- 
tract, annuling condition tending to the suppression of moral hazard, and no 
sooner are they got in print than the next leg siature changes them ; unwise and un- 
necessiry deposit laws, scattering our assets frum ocean to ocean; dictation even 
as to what the assets shall be invested in, heavy licenses, enormous taxes levied 
upon an inequitable and unrighteous basis in which the millions paid in losses to 
their own citizens are taxed alike with the profits, ifany. Laws, wholesale samples 
and violations of good sense, justice and constitutional rights of citizens who, in 
investing their capital for the protection of the great insuring public, expect merely 
a respectable profit and are entitled to the fullest protection of the law rather than 
its violent and innumerable hostilities. 

Always belonging to the stalwart wing of the National Board, believing that as the 
shallower the waters the more dangerous the breakers; that the thinness of a milk- 
and-water policy has brought success to neither church nor State sinc- the found- 
ation of the world, neither to the gov rnment direct, its lesser branch’ s or minutest 
organizations, it is my opinion that the remedy for hostile legislation has not yet 
been tried, and that it wiil continue and increase so long as reckless competition 
prostrates itself beneath the wheels cf this car of Juggernaut, and will content it 
self with paper remonstrances, continuing in its greed tor business to accept wit 
out withdrawal the rapidly increasing burdens put upon them, even in the States 
themselves which have brought to ‘he comparies either the minu‘est profit or 4 
positive loss. . 

‘United we stand, divided we fall,’ and it is useless to moralize or theorize, for 
we shall find life and the mission of our profession too short to attempt thro 
advisory circulars and conv rsion of the legislators of over thirty States, Wa? 
read little, care less, and annually change their membership. ; 

The main event of the year was the formation under the auspices of this orgat- 
ization cf ‘‘ the United Fire Underwri‘ers in America,” in response to a Cl 
issued June 30, 1880, by the : xecutive committee, inviting the underwriters of the 
country to unite in an organization having for its object, aside from the question 
rates and commissions, many matters in which all could not fail to recognize 4 
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nterest, more especially ithe rapidly ineonsing burdens of Sotetont 
legislation, unequal and inequitable taxation, onerous deposit laws, with similar 

‘jpumerous evils. So many companies responded favorably that a meeting 
a called October 20, at which was a large representation of the leading under- 
pe rs of the c.un’ry, many of whom had never previously joined any similar 
o ae atin. This association has accomplished some good, and has been espec- 
ally avin ts eftorts yor bootie eeerenen. ‘is eee 

through a similar committee, contribu argely to the defeat of the 
“d =, toni Vermont, and a ptrce..tage tax bill upon the gross premium 
eipts in that State, and used vigo-ous effor's in numerous similar directions. 
They have als» used their influence through aed circular of 4 ee nae for “4 
t local boards and the adjustment of rates which has been attended wit 
jas en ps cache least, toindicate the readiress of both agents and the public for 
* tariff paying a faic profit on the capital invested in the business, whenever the 
ies themselves are prepared. F 
©" Oiedensing the r sults of underwriting for the year 1880—a year which has been 
a business boom in every other branch unequalled since the war, our country in 
a state of prosperity rarely exceeded in its previous history—what have underwri- 
ters accomplished ? ‘Lhe profits of the fire insurance business of all the companies 
reporting to the New York Insurance Department (by which I mean the excess of 
remium receipts over losses and expenses, exclusive of dividends), amount to the 
unificent sum of two and tour-tenths per cent upon the total assets involved. 
And here one word to the underwriters of the c untry, board, or non-board: If 
the life of Wilk ns Micawber was a farce, pray what is the present conduct of the 
insurance bu.iness? We smile at this creation of Dickens, that grand projector of 
bubble schemes, who was finally forced to emigrate to Australia; but it seems to 
me that in o: r particular business, as at present managed, he would have become 
brilliant magoate. : 
‘ We discuss of the small per centage paid by Government bonds and are loth to 
invest capital in them, and would not, except for their utter safety. What other 
business on the face of the globe would be satisfied with any such microscopic pro- 
fits? Would any shrewd business man inve-t his capital in anything paying less 
than two and a half per cent, in its legitimate field, no matter how safe? And yet 
here is a business with one hundred aud fifty millions of assets invested in it 
so unprofitable that three hur dred companies, representing eighty-seven million 
collars, aggrégate assets, have been driven from the field since January 1, 1870, and 
so prec-ri us that the mere kick of a cow can wipe from existence its entire capi- 
tal, and bury its many millions under a few dollars’ worth of ashes. 

While our —w _ nae from Ss 1873. "a> =. it isa —_ 
ous fact, upon which we will mike no comment, that s »me thirty former members 
of the ae »] Board, who were either dropp: d, expeiled, cr withdrew, afterwards 
went out of business by failure, re-insurance, ur oth: rwise, the non-board straw 
failing to save these drowning brothers 1n spite of the desperation of their clinging. 
Since April, 1880, the Scottish Commercial and the Mob'le Fire Department have 
gone out of business, and he Meiden, of Connecticut, Northern, of Watertown, 
and Traders, of Chicago, have given notice of proposed withdrawal from the Na- 
tional Board. 

Our equilibrium has, however, been ; reserved, at l~ast so far as capital is con- 
cerned, by tne accession to our ranks of the Scottish Union and National Insurance 
Company, of ne and the ae sips! _ rance Company, of London, two 
companies wh’ch we believe can be safe'y relied upc n to sustain this organization 
and move on with it when ready for action. 

The calling ot ‘he death roll during the year sould sound the note of warning in 
the ear of the survivors. At least thirty-one companies have retired from business by 
re-insurance, failure and otherwise as per list hereafter given, while fuur more, the 
Meriden, of Conne ticut; Manufacturers and Builders, United Firemans, Phila- 
ae: Toledo Fire Marine, and probably others, have withdrawn wholly or in 
part from the agency bu iness, viz: 

During the year the fo lowing c_mpanies have: ntered the country, viz: Scottish 
Union and National Insurance Company, of Edinburgh; Lion Fire Ir surance 
Company, of London ; Fire Insurance Asscciation, of London, S. H. Weilman, 
Manager, of Boston; La Fonciere, in California only. 

— following = ies 7 increased their capital, viz: Agricultural, of 
atcrtown, from $200,000 to $300,000; Burlington, of lowa, from $200,000 to 
,000, (authorized); Firemens Fund, of S_n Francisco, from $300,000 to $750- 
000; Hanover Fie, of New York, from $500,000 to $1,000,000; Insurance Com- 
pany of North America, trom $2,000,000 to $3 000,000, and $1,000,000 added to 
the surplus ; I.ong Island Insurance Company, from ,000 t » $300,000 ; Metro- 
pole, of Paris, added $100,000 to the deposits in the United States; Ohio, of Day- 
ton, from $150,000 to $200,000; Peoples Fire, of New Yurk, from $150,000 to 
$200,000; Sho and Leather, of Boston, from $400,000 to $600,000; Springfield 
Fire and Marine, from $750,000 to $1,000,000; Star Fire,» f New Y «rk, from $300,- 
por A pet Cal — Insurance Company, from ay = ooo ; Au- 
tora Fire and Marine Ir surance Company, of Cincinn uti, trom $100,000 to $200,- 
000; Pheeaix of Har f rd, trom $1,000,009 to $2,000,000; National of Hartford, 
from ,000 to $1,000,000; Onent of Harttord, from $500,000 to $1,000,000; 
toa, of Hartford, from $3,000,000 to $5,000,000. The Hope, of New York, has 
bam consolidated with the sterling, of New Yurk. 
€ followi g comparies have retr d from the business : 
—. of Boston, ca; ital, ,000; risks re-insured by the Re-as:urance 
ales. 

City Fire, of Providence, ital ; risk: - i 
a... honk tg poem capital, $200,000; risks re-insured by the Imperial 

Delaware State Fire and Marine, of Wilmington, Del.; license revoked by the 

elaware Insurance Departm: nt. 

Fairfield Fire, of Scuth Norwalk, Conn., capital, $200,000 ; risks re-insured by 
the Niagara Fire. 

Ph al em capital, $300,000 ; risks re insured by the Underwriters’ 
ony, cf Cincinnati, capit.1, $100,000 ; risks re-insured by the Washington, of 
ati. 

Hibefnia Fire, of N i ; paid-up 1i i 
the German-Ame cae ottioe = ‘a $100,000; paid-up risks re-insured by 

Hume Fire and Marine, of Charleston, S. C. ; risks re-insured by the Pheenix 
Fire, of London. 

a Caisse Generale, of Paris; deposit in the United States, $300,000 ; retir d 

ew business in the United States ; risks re-insured by the Imperial and Northern, 

ral by the 5 Raby yee r -insured = Howard, of New York, and those of Cali- 
the Fire Association, ot London. 

aie Fire, of Muncy, Pa., Mutual ; in process of settlement. 

Pi -3 ire, of Mad'son, Wis., capital, $100,000; paid-up risks re-insured by 

M estchester Fire, of New Rochelle. 
by oe. of Newesk, N Je; capital, $100,000; paid-up risks re-insured 

American of New Yor 


common i 


Valu 


tional B ard flag should be si 
main, when in the not tar distant future, as in the not far distant past, we may rally 
beneath its sheltering folds; for that it droops is due to that dead and mis- 
taken calmness which but precedes the storm, and not to the principles which for 
so many y: ars have sustained it unfurled, and I-d us, with triumph and victory, to 
success. 


Indiana, Minnesota, Maine, | 
Arizona, 





Millv‘lle Mutual Marine and Fire; risks partly re-insured by the Manufacturers 


Fire and Marine, of Boston. 


New England Mutual, of Boston ; fire risks re-insured by the Me ropole; ma-- 


ine ri ks by the G eat Western Marine, of New York. 


Pacific Fire, of St. Louis, capi‘al, $200,000; impaired; enjoined by the Court 


and wound up. 


Seaboard, of Norfolk, Va. ; retired from business. 
Shawmut, of Boston, capital, $500,000; risks 1e-insured by the Metropole, of 


Scottish Commercial, of Glas gow ; deposit in the United States, $450,000; risks 


Paris. 
re-insured by the Lancashire of Manches’er. 


M- chanics Mutual, of Bo-ton; risks :e-ins1red by the Scottish Union and Na- 


ti nal, of Edinburgh. 


sates, of ~T =e or: 

oterprise, t'sburgh. 

Humboldt, of Newa'k. 

Anthracite, Pa. ‘ 

Peoples, of Tren‘on, N. J.; carries risks to expiration 

R- vere, of Boston. 

New York and Boston; risks re-insured in the Scotiish Union and National In- 


surance Company, of Edinburgh. 


Granite, of Richmond ; ri ks re-insured in the Connecticut, 
Failed.—Rochester, of Pa. 


Then let us continue to cl se up the ranks, tor we see nor-ason why the old Na- 
bu: every reason why it should be kept at the 


Alfred G. Baker, at the close. moved that the thanks of the body be tendered to 


Mr. Bennett for the abl- address, abounding w th much valuable data and fac's. 
Vice-President Heald put the motion and it was carried unanimously. 


Henry K. Miller, Secretary, submitted ‘he reportof the Executive Committee, 


from which a brief extract is givea : 


REPORT OF THE EXECUTIVE COMMITTEE. 
The questi n of night work in manufacturing risks has regent!y received atten- 


tion, and an agre*ment provid ng a minimum basis of charges has been signed 
by over one hundred companies. The movement would be strengthened, if this 
Committee would adop the proposed rates. The agreement and charges are as 
follows: 


The undersigned companies azree not to give permission for manufacturers to run their 


machinery extra hours, either whole, or in part, later than ten o'clock P. M., without extra 
charge ; excepting such manufactories as by the nature of their business must be run day 
and night continuous'y, and have heretofore been conside ed as risks so operating. 


BASIS OF MINIMUM CHARGES. 


For all night permits, fif.y per cent of the annual premium. 
For permit to run till 12 P. M., 20 per cent of the annual premium. 
For time less than one year, short rates of the above to be paid. 


E. A. Walton, chairman of the Finance Commi tee made a verbal report, stating 


that the accounts of the treasurer, which had been read before the Board, had been 
certifi d to by his committee. No recommendativn as to an assessment to meet 
Board expenses for the ensuing year would be made by the Finance Committee, 
the Board Executive Committee, and the Advisory Committee of the United Fire 
Underwriters having a proposition to submit in toe curse of the session in refer- 
ence to combiring the expenses of the two organizations. 
cepted. 


The report was ac- 


The chairman of the Commit'ee on Legi lation and Taxation, D. A. Heald, sub- 


mitted a printed report, the following embracing the most important points. 


REPORT OF THE COMMITTEE ON LEGISLATION AND TAXATION. 
Since the report of April 28, 1880, but little work has been done by the committee. 


The organization at the convention of October last, | he United + ire Underwriters 
in America, with the express purpose of dealing w.th questions of legislation and 
taxation in the interest of the insurance com 
mittee, assuch, from the duty of giving that « lose attention to these subjects which 
had been bestowed in former years 


nies, seemed to relieve your com- 


As the first attempt to prescribe the form of co tract between companies and 


their policyholders, underwriters have naturally ie the in-roduction in the 
legislatures of a number of States of bills providing for codified, or so- alld 
standard policies wi h serious apprehensi n, but under the: ircums‘ances all that 
could be done was to re der the form as little objectionable as possible. 
discussing the ques'ion at length, your committee would invite a tention to the 
possible spectacle—grave enou 
vided by each of the States in the Union. If it sould come 'o this t :e B pard will 
sce the importance of comranies agreeing u on a form as tavorable to them and as 
just to the assured as possible, and of re.ommending it for adoption whenever the 
subject may be under c ns:deration by any Sta‘e legislature. 


Without 


to com; anies—. f a different f rm «f policy pro- 


During the winter Valued P. licy bills have been introduced in the legislatures of 
alifornia, Illinois, Vermont, Nebraska, and 


In nove of the States named, ho vever, so far as we are ‘advised, have the bills 


been passed. For the defeat of the bill in Arizona underwriters are indebted to 
the veto «f Governor Frem nt. 


In the State f New York the Legislature still in session, has many bills before 


it relating to fire ir surance, most of which are still pend ng. Your committee does 
n t consider it neces<ary 
in the various State legislatures during the winter of 1880-81. 
mated that 181 differe: t bil's affec in 
proposed throughout the country. 
upon examina‘ion, would be seen to be un to insurance interests. Fortunately, 
most of the bills failed to become laws. 

dicates a recession of the 


to make a detailed statement of the on bills introduced 
t has been esti- 

nsurance interest had, up to April 1, been 
he number now +xceeds 200, most of which 


failure is a favorable sign, for it in- 
tide of legislation, adverse to companies, which had 





DGS “OP 


ey 


4 
: 
* 
; 
. 


Sema Napanee Map tee >> Shee aAaptae rise 4 eer ter ar 
OE Pee Oe ee 


a 3 


7 ae Se ee 


318 THE SPECTATOR. 


[ Ti hursday, 








reached a dangerous height. In some instances the chief executives of States 
have prevented the enactment of unwise bills by interposing their vetoes, as in the 
case of the Valued Policy bill in Arizona, and the tax bill in Arkansas, which lat- 
ter proposed to levy a tax upon gross instead of net receipts. 

In other cases earnest work by the insurance interests accomplished the ends 
sought. By-hard and conscien ious labor of this kind a flood of bills failed of en- 
actment in Calitornia, the Deposit bill was defeated in Alabama, and a death blow 
was given the Valued Policy bill in Vermont. The Governor of Ohio, in making 
a recommendation for the appvintment of a commission for a revision of the insur- 
ance laws, characterizes as ‘‘crude and incongruous the existing legislation in the 
State relating to insurance ;” and the Superintendent of Insurance of that State in 
his report of the present year says: ‘‘It is to be regretted that much of the legisla- 
tion in the last decade upon the subject of insurance has been unfriendly to the 
companies. The legislation of 1872 has been so marred by amendments that its 
effectiveness in many respects has been greatly diminished.” The officials of 
some other States have been equally outspoken, in recognizing which your com- 
mittee takes pleasure, perceiving encouragement in the fact and hope for morc en- 
lightened legislation in the future. 


The Committee on Incendiarism and Arson made an interesting report, the fol- 
lowing being a brief summary of its most important features: 


REPORT OF COMMITTEE ON INCENDIARISM AND ARSON. 


During the year 1880-81, thirty-three new subscriptions the fund have 
been received, amounting to $17,658. There are now 113 contributing com- 
anies, with a subscribed fund amounting to $141,166. From April 1, 1880, to 
ay 1881, the Committee offered 123 rewards, amounting to $41,375. Eight 
claims for rewards were approved and paid during the year, of which the :ubjoined 
table gives the details. 
Place. Amount. Name of Criminals. Sentences. 
Meriden, Conn $150 Geo. P. Miller, Jr. Escaped. 
Greensburg, Pa Daniel Smithson..5 years hard labor. 
Miles Wilson Io years. 

Nashua, N. H ; Wn. F. Parker Confined in Jail from May to 
Sept., '79, ard then com- 
mitted suicide by hanging 
when informed of the evi- 
dence against him. 

Perry Fitzgerald...4 years hard labor. 

Robt. W 4 3 oe e 

Waterford, N. Y... 400 {John Taywr " ig ag 

Jas. McGarry, Jr..t ‘ 42 ig 

Chas. McCall se 24 " 

Light sentence of last three 
owing to their youth. 

Robt. Snyder 2 years State Prison. 

Louisa Bremmer...4 months Coanty Jail. 

Clark White....... I year. 

Jos. R. Johnson. ...1 year hard labor. 

Michael Conl y....18 months hard labor. 


Cranford, N. J. 5 


Catskill, N. Y 
Concord, Mich.... 


14 Convictions, Av'ge Sentences, 2 y.,2 m. 








| | | AVERAGE | AGGREGATE 

| Wo. aon Life “Total | SENTENCES, | SENTENCES. 
|Rewards Rimardé Sen-  Convic-' 
aid, ?P, ‘ 7, \ tence. tions. | l 
wees | Years.| Mos.| Years.| Mos. 








Prior to April 1, 1876 ‘ $4,575 b 5 eat 

From April 1, 186, to April 
Se Pe mowews peewee n54s 

From Kyi 1, 1877, to April 
1, 1878 

From April 1, 1878, to April 
1, 1879 -. =| 4,400 | 43 

From April 1, 1879, to Aprii 


31404 | 5 I 107 


3,600 i | 251 


1,950 - 57 
1,8co 3t 





1, 1880 
From April 1, 1880, to May, 














65 $19,729 596 





Since the first subscriptions to the Fund in 1873, 1104 rewards have been offered 
to the amount of $429,000, The greatest number offered in any one year was in 
1875-6, namely 180, to the amount of $71,400, since which time the amounts an- 
nually offered have tended to decrease. The largest number of rewards offered 
for the past year has been in the State of New York; namely, 31, to the amount of 

10,200, nearly 25 per cent of the whole amount for the year. Massachusetts fol- 
lows. with 11, amounting to $3800; Michigan, 9, aggregating $2600, and other 
States in gradually decreasing numbers and amounts. 

The year has also brought to notice several cases in which insanity took the 
fiendish form of ap os itself in firing property. A remarkable instance of tais 
sort occurred in St. Clair County, Mich., where seven barns were fired on one day 
by the same man. A letter received from the sheriff of St. Clair says, that the in- 
cendiary was atr-s‘ed, lodged in jail, afterward declared insane, and sent to «n 
asylum. ‘There was recently reported the case of a man in the Eastern Peniten- 
tiary of Pennsylvania who bas a propensity for burning barns and houses simply be- 
cause he thinks no one is enti‘led to more property than himself. From a letter from 
Mr. Osborne Howes, Jr., secretary of the Boston Fire Underwriters’ Union, there 
would appear to be reason for beli- ving that the frequent losses in the lumber district 
of that city may be ‘raced to one person, probably having a mania for setting fires. 

By the courtesy of Mr. Chas. H. Laton, secretary of the Commercial Fire Insu- 
rance Company, of San Francisco, your Committee has been furnished with re- 
ports of the Special Committee on Arson, of the Fire Underwriters of San Fran- 
cisco, From these repor s it appears that during the years 1877-78-79 and 80, 18 
incendiaries were convicied and sentenced to terms of from 3 to 20 years, the 
average term being 7% years, at a total cost of $9277. This is over $500 for each 





conviction. The 108 convictions secured by means of the National B 
have cost less than $200 each. The difference is favorab!e ‘o the method empl 

by the Board, which does not admit of the payment of expenses of pronen vay 
and which makes each reward specific, the offer of general rewards bein -. hit 
ited by the terms of subscription. c prom. 

From the figures collated by the Statis ic:] Committee, your Committee j 
abled to give a table of statistics as to incendiarism, from which it appears ‘— 
the approximate loss by incendiary fires to the whole fire loss is 19 per cent “i 
the number of incendiary ;fires to the whole number, 15 percent. The tables ie 
the reports of ihe Massachusetts Insurance Department for 1879 and 1880 give the 
number of incend'ary fires for those years respectively as 23 per cent and 18 ~ 
cent of the whole number of fires. ‘These percentages are not as large as the ied 
ee often sta'ed, but itis always to be remembered that the percentage aaleht 

e indefinitely increased from the column of causes ‘‘ unknown.” 

A large number of incendiary fires are reported in barns, dwellings, farm build 
ings, and country stores. It will be remembered that in your Committee's re oat 
of last year it was shown that most of the rewards offered by the Board related t 
those classes of property. . : 

Out of 7,597 general conflagrations reported for the year, 1,165 were teported 
as incendiary ; and out of a total report d loss of $36,216,000, the reported incendj- 
ary losses are $4,815,000. 


The report of the Committee on Statistics had not yet come from the printers 
but later in the session was submitted by Chairman Oakley. We extract from it 
as follows. 


oard Fund 


STATISTICAL REPORT. 


The percentage of fire losses to fire premiums in 1880 for New York State companies 
§0.30 against 56.73 in 1879. , 
ompanies of other States, 55.56 against 58.07 in 1879. 
American companies, 53.27 against 57.50 in 1879. 
Foreign companies, 56.59 against 62.47 in 1879. 
The average for all companies, 54.12 in 1880 against 58.76 in 1869, a decrease of 4-64 per 


cent. 
; = average of marine and inland losses to premiums received, 71.2) in 1880 against 81.04 
in 1879. 
he p age of exp to i in 1880, was for New York State compani 

40.96 against 42.88 in 18 9, a decrease of 1.92. : — 

Companies of other States, 32.02 against 31.12 in 1879, an increase of .go. 

For American companies, 35.53 against 35.77 in 1879, an increase of .24. 

For !oreign companies, 31.45 against 32.52 in 1879, an increase of 1.07. 





By the foregoing analysis it will be seen that the tollowing changes have 
occurred as between the y« ars 1879 and 1880. 
The average for the year 1880 for all companies was 33.33 against 35.03 in 1879, a decrease 


of 1.70. 
The total amount received in 1880 for fire premiums $51 ,934,305.70 
Marine and inland premiums 8,043,056.58 
$70,977,361.21 

The total amount paid in 1880 for fire losses 
Marine and inland losses 53734,027.99 
24,203,211.73 


$63,455,937-76 

showing that the losses and expenses for the year were 89.40 per cent of the premiums 
received. 

The profits on the whole business for 1880 were $7,521,423.45 

From this deduct the profits of the foreign companies 1,940,327.59 

Leaving $5,581,095.86 

as the ast profit for Americar companies for 1380, or 7.89 per cent on the amount of capital 
invested. 

The amount of fire risks written by New York State companies in 1879--..-.- $2,653,807,987 

Cumpanies of other States in 1879 2,469,690,7! 

Foreign companies in 1879 1,860,004,280 

$6,983,593,033 

Increase of $226,214,418 

2,' 81,517,055 Increase of 211,826,289 

227394755231 Increase of 443,380,951 


$7,835,014,79% Total inc. of $851,421,758 


_ The rate of premium on the busi of all companies increased from .7686 in 1879 to .7906 
nthe amount of fire risks written by all companies to $1 loss for 1880 was 233.78 dollars 
against 221.40 dollars in 1879. 

By the foregoing analysis, it will be seen that the following changes have 
occurred as between the years 1879 and 1880. 

1, The amount of capital employed by the American companies reporting was increased 


$1,989 007. 
2. “the ratio of dividends paid to amount of capital employed decreased .oz of 1 per cent. 
3. The amount of fire gee received increased 15.38 , er cent. 
4. The total amount of fire, marine and inland premiums received in_reased 18.21 per cent. 
5. The amount of fire losses pald increased 6.26 per cent. 
6. The total amount of fire, marine and inland los es paid increased 6.98 per cent. 
7. The ratio of fire losses paid to fire premiums received shows a decrease of 4.64 per cent. 
8. The ratio of total amount of fire, marine and inland losses paid to amount of fire, 
marine and inland premiums received, shows a decrease of 9.75 per cent. F 
g. The ratio of expenses paid to the whule amount of fire, marine and inland premiums 
received, declined 1.71 per cent. ; 3 
10. The profit and loss account of the American companies is credited with a gain which 
raises the per cent of the net profit on the amount of capital employed from 2.38 per cent for 
1879, to 7.90 per cent for 1880. 
1z. The amount of fire risks written increased $851,421,758. 
12, The average rate of fire premiums increased from .7686 in 1879 to .7906 in 1880. 


Chairman Baker, on Form and Policy, made a verbal report seconding the 
recommendation of the Committee on Legislation and Taxation as to the import- 
ance of companies agreeing upon a standa'd ard concise form of policy in the 
various States. 

The other Committees, viz: On Construction of Buildings, on Fire Depart- 
ments, Fire Patrol and Water Supply, on Adjustments, on Origin of Fires, and on 
Patents, Gas Machines and Carburetters, had no report to make. 

The Committee on Recommendation of Officers and of Standing Committees 
and the Nominating Committee were next appointed by the President. 


By New York State companies in 1880 $2,880,022,405 
Companies of other States in 1880 


Foreign companies in 1880 
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The Secretary of the Board, J. W. Murray, read letters from Secretary A. H. 
of the Northern, of Watertown ; E. B. Cowle, of the Meriden, and R. J. 


ray, ‘ 
a ders, withdrawing their companies from the Board. The resig- 


Smith, of the Tra 
nations were accepted. 

The Recommendation and Nominating committees requesting to withdraw, a 
recess of ten minutes was taken by the beard in the meantime. After recess the 
committee on Recommendations of Officers and of standing committees, Albert 
Bowker, Chairman, reported that the committee had considered the subjects con- 
tained in the various papers read, and requested him to say that it highly endorsed 
the President's address, and hoped that the time might spe-dily come wh:n they 
could put in practice the suggestions made, which he believed would result in the 
general improvement of the insurance business. The Secretary of the Committee, 
Mr. Walton, then submitted the following resolutions, which were adopted, with- 


out opposition : 
Resolved, That the subject of a legal form of policy be referred to a special com- 


mittee. 
Resolved, That an assessment of two per cent, recommended by the Executive 
Committee for the incendiary and arson fund, be confirmed. 
Resolved, That a special c »mmittee be appointed to prepare a suitable notice of 
the death cf Mr. W. G. Crowell, and that said committee be authorized to place 
the same on the records of this board. 


These resolutions were unanimously adopted. 

The special committee provided for in the first resolution was announced by the 
president of the Board on the day after the meeting, as follows: Alfred G. Baker, 
George L. Chase, Eugene Cary, George T. Hope and Henry A, Oakley. 

E A. Walton, prefacing the introd iction of a resolution, said that he believed no 
money raised by the National Board had produced so large a dividend as the 
amount invested in the State prisons of the country. He thought it wise that not 
only the Committeeon Incendiarism and Arson, but the underwriters gererally 
should give more attention to oftering rewards for convicting incendiaries in large 
cities. He then submitted the following resolution, which Messrs. Bowker and 
Oakley seconded with some pithy remarks, and the board adopted : 


Resolved, That the Committee on Incendiarisn and Arson be r-quested to give 
early and careful attenti n to the subject of offering réwards for the conviction of 
incendiaries in large cities, and th «t they be requested to correspond with the con- 
tributors to that fund to elicit their views, and to secre general co-operation. 


The report of the special committee on night work, appointed by the executive 
committee at its meeting the day before, was called for by the president. D. W. 
C. Skilton, of that committee reported as follows: 


The commi:tee appointed by the ex: cutive committe of the National Board of 
Fire Underwriters, to consider and report upon ‘‘n‘ght work in mills and manu- 
factories,” re~pectfully report as follows : 


They recommend that in making tariffs, local boards be instructed in all cases to 
make rates for day work only, the privileg- f.r work la‘er than ten P. M. to be 
granted only on payment cf extra rate. 

They recommend the advption of the following tarift for night work, viz.:' On 
manufactories of textile ‘abrics and wocdworkers (saw millsa d shingle mills ex- 
cepted), and rubber wc rks. 

or all night permits 75 per cent of the regular 1ate; for permits to run not 
later than midnight, 30 per cent cf the regular rate. 

On all other manufactories except as from the na‘ure of their business must run 
day and night. 

or all night permits fifty per c nt of the regular rate. 

For permits to run not later than midnight, twenty-five per cent. (Short rat-s to 
be — in allcases were such permits are granted for periods less than a 
year, 

_The commit:ee recommend the above with the hope of harmonizing the diff: rent 
views of underwri‘ers, many having agreed upon fifty per cent as a pr..per charge 
orall night work, while many are willing to grant such privilege for less than 
double rates, and the companies at the West have agreed upon seventy-five per 
cent on two of the classes of risks above named. 

It is understood that the following classes are entitled to run all night without 
charge: paper-mills, rolling-miils, turnaces, flouring-mills, saw-mills, and shingle- 
= distilleries, glass faccries, chemical labora ‘ories, sugar refineries and milt 

ses, 

In all cases the term for which such permits are granted i 
charged in advance. “s . — _ eres 
™ these recommendations be adopted by the board, they further recommend : 
ae a committee of five be appointed by the chair to confer with the United Fire 

nderwriters in America in the hope of bringing about an agreement upon the 
rates as fixed above. Signed by the committee, Messrs. Baker, Skilton and 
Washburn, committee. 


Mr. Oakley moved that the report be adopted and that the same committee be 
con inued to confer with the United Fire Underwriers. Ca ried. 

J. W. Murray, «f the special committee appoin ed by the Executive Committee, 
on the p:evious day, to arrange for meeting the expenses of the board for the ensu- 
Ing year, reporied as follows: 

At a meet ng « fa Special Committee of the Executive Committee, appoi 

} cig , appointed to 

poe the Adviso y Cummittee of the United Fire Underwriters, in reference to the 

ee cf expenses for the current year, beg to report and recommend ; 
at the expenses of maintaining the two organizations be borne by them in 
Giual propor ions; that the total amount to be raised be not to’exceed $10,000; 
jd ee oe ning os! amount be referred, with power, to the Executive 
e Natioj i i i i 

Underwriters of ime ard and the Advisory Committee of the United Fire 

The report of the Comn.ittee was unanimously adopted. * 

a Teport of the Committee on Nominations was called for, and Alfred G. Baker, 
hairman, arising and addressing himself to President Bennett, said: ‘‘ You are 
aware that it is probably proper that I, as chairman of this committee, should be 





the exponent of your wishes as given to me absolutely and distinctly this morning. 
It is a matter of regret upon the part of the committee that you should have been 
so explicit in the statement of your views, but when we met, the committee being 
for you, it was my duty to state absolutely your determination in ‘he premises. In 
view of this fact the committe: have made the following changes.” He then sub- 
mitted the following ticket to be votedcn: For President, D. A. Heald ; for Vice- 
President, J. W. Murray ; for Secreretary, De Witt C, Skilton ; for Treasurer, J.S. 
Parish; for Members of the Executive Committee, in place of Albert Bowker, J. 
E. Pulsford, and D. W. C. Skilton, whose term of office had expired, J. N. Dun- 
ham, Benoni Lockwood, John L. Thomson. 

The chair appointed E. A. Walton and F. W. Arnold tellers, who, after ballot, 
announced the above ticket elected. 

Messrs. No man and Lockwocd were appointed a committee to escort the newly 
made president-elect to the chair. The retiring presideot, in vacating the chair, 
said: ‘Gentlemen, the introduction of Mr. Heald is a superfluity; a man well 
known for his consummate ability, not only throughout America, but throughout 
the world. It certainly gives me great pleasure to retire to give place t> Mr. 
Heald.” ' 

Mr. Heald r. sponded : 

MR. EX-PRESIDENT AND GENTLEMEN: I accept this office from a sense of duty, 
because I believe ‘hit the National Board has got yet a great work to do. be- 
l eve and [ know ycu believe in the work already accompiished, and I believe that 
I and you apprecia‘e the value of the work that has been acromplished, in days 
past. 1 believe the time is s»on coming, and is not far dis‘ant, when the impetus 
given to the it business of fire insurance in this country by the National Board 
will have so fully spent itself that we shall need again to go up to the city from 
whence we derive our inspiration. We shall have to retu n to first principles. We 
are now wandering very far from the principles which have been inculcated in the 
National Board s nce its organization in 1866. The business ot fire insurance in 
this ccuntry to-day is unable to stard the enormous pres<ure that 1s upon it, and 
the great dr ft that is being made ccns‘antly upon its treasury, and what is far 
worse, upon its principles; the few surviving ones that are still faithful 
to this old organization carry with them the seeds th.t have been sown in 
these years <fexpericnce; and the time will come when we stall want 'o rejuven- 
ate this board, and make it, not as it was in 1870, a mere ske'e on® Although a 
skel ton then, the gentlemen on this fl or wil recygnize how readily that skeleton 
was rehabilitated with flesh and bl .d and intellect ‘o save us and enable us to re- 
cover from the terrible blow at Chicago. But the time will come when it will not 
be a skeleton. I: is with a view of perpetu.ting «an instituti»n that has shown its 
members to be men of inteliect, assiduous in their efforts to study a'd_pr mote the 

eneral interest of the insurance business, that I accept thi. postion. The National 

oard has a his’ory of which it need not be asham:d. The time is coming when 
we shall need to pledge our faith in one another, and stand together in the great 
cont st that is betore us. 

Now, I don’t propose, at this time, to mark out any course of action.. We are 
simply in a po:ition to await the course of events His.ory repeats itselt again and 
again, and during my brief experience it has repeated itself several times with pre- 
cise'y similar results, and that exp rience extends over thirty years. We cannot 
long trespass upon the principles which underly underwriting with 1mpunity. The 
sooner we go back to those principles the better, and it is only with the hope that 
this organization, so complete and powerful when once it is put in operation hon- 
estly at d fairly may be maintained, that I accept this position; and having ac- 
cepted it, I pledge you that I sh .JI do the best I can dur.ng my administration to 
preserve it ready at any time to exccute the work, whenever the emergency shall 
arrive to cali forth its effor s. 

Messrs. Murray and Skilton, the vice-president and secretary elect, being called 
upon for speeches, made brief remarks, expre sing their willingness to serve under 
the able president chosen. 

Mr. Baker moved that a vote of thanks be tendered to the retiring president for 
his services during his administration. He had dore bis duty well, and, wh.le he 
had remained in the executive chair a lcss period of time than his predecessors, 
still, at the same time, the board recognized in him one of the earnest workers for 
its advancement. Seconded and carried. 

Mr. Chase said that he had noticed that the president's address had been read 
from manuscript. In previous years it had been the custom to have the president's 
address printed for distribution, and he would move that a sufficient number of 
Mr. Benneit's addres. be printed for circulation. The motion was successful. 

Messrs. Baker, Oakley and Heald made laudatory remarks on the life and death 
of the lamented Wiliiam G. Crowell, of Philadelphia, and the special committee to 
draft appropriate resolutions, consisting of Messrs. Baker, Oakley and Lockwood, 
having had no time during the session, were instrucied to prepare them after ad- 
journme. t, and to circulate copies among the members. 

After notification had been given to the Executive Committee to assemble on 
thefollowing day, th- board having been in continuous session (excepting a recess 
of ten minutes) for three hours, adjourned, not before tendering a vote of thanks, 
however, to the New York Board of Fire Underwriters for the use of its hall. 





At the meecing of the E five C ittee of the National Board on Friday 
mcrning, Benoni Lo-kwood was chosen chairman. The committee now stands as 
follows: Benoni Lockwood, chairman; E. A. Walton, Chas. B. Pratt, W. H. 
Ross, F. W. Arnold, Geo. T. Hope, Stephen Crowell, ‘Thos. S. Chard, G, A. Van 
Allen, J. N. Dunhem, John L. Thomson, Henry K. Miller, secretary. 








Kentucky Insurance Interests. 


INSURANCE Commissioner L. C. Norman, of Kentucky, has issued the 
eleventh annual report of that department for the year ending December 31, 1880. 
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At the beginning of the year there were eighty-two joint stock insurance companies 
in the State. The close of the year found that seven companies had been admitted 
to do business in the State since the 1st of January, 1881, viz.: American (Boston), 
Detroit Fire and Marine, German (Peoria), Mechanics and Traders (New York), 
Northern (New York), Lion and the Scottish Union and National. The Louis- 
ville Underwriters, an association composei of the Franklin, the Union and an- 
other Kentucky company for the purpose of doing an agency business, now reports 
to the department. The total admitted assets of the nine Kentucky companies at 
the close of the year 1880 were $1,453,472.54, an increase of $113,174.25; net sur- 
plus, $186,316,56, a decrease of $2,266.19; risks written during the year, $25,444,- 
337, an increase of $4,234,432, premium receipts, $253,081.88, an increase of $34,- 
884.25; and losses paid $121,814,53, an increase of $18,673.21. The total admitt+d 
assets of the sixty-seven companies of other States were, on December 31, 1880, 
$3,127,786.48 ; net surplus, $27,669,663.18; risks written, $4,430,640,395; pre- 
miums received, $35,676.074.12; and losses paid, $20,415,071.69. The total ad- 
mitted assets of the United States branches of twenty-one companies of foreign 
countries were, on December 31, 1880, $26,081,633.96 ; surplus as to policyholders, 
$14,107,342.74; risks written, $2,218,000,320; premiums received; $15,707,521.98, 
and losses paid, $8,967,259.85. 

Ten life companies were doing business in Kentucky at the close of the year, be- 
ing an increase of one during the year. 

The admitted assets of the Southern Mutual Life (the only local life insurance 
company) on December 31, 1880, were $1,005,536.76; surplus as to policyholders, 
$132,382.14; risks written during the year, $535,170; premiums rectived, $132,- 
827.12; losses paid,’ $36,759.70; risks remaining in force at the end of the year, 
$4,466,424. The nine life companies of other States doing business there had, at 
the close of the year 1880, a total of admitted assets amounting to $316,412,000.47 ; 
surplus as to policyholders, $35,813,278.58 ; risks written during the year, $137,- 
967,097; premiums received, $40,824.643.065; losses and claims paid, $21,353,- 
087.83; risks in force at the end of the year, $1,098,802, 190. 

The ten life insurance companies held at :he beginning of the year, on lives of 
citizens ot Kentucky, 10,592 policies, insuring $27,809,441. During the year 1438 
policies were written, insuring $3,072,537, and 898 policies, insuring $2,164,715, 
ceased to bein force. At the close of the year there were in force in the State 
12,829 policies, insuring $34,600,763. The premiums received in the State were 


. $773,244.58, and losse- and claims paid, $284,643.71. 


With regard to ‘‘ co-operative " life insurance associations Commissioner Nor- 
man says : 


‘‘ At this time the country is literally overrun by these companies, many of them 
conducted by persons utterly ignorant of the first principles oflifeinsurance. The 
offer insurance contracts on terms which would afford amusement to those well- 
informed on the subject, if they did not at the same time recollect that the public 
must hereafter suffer for putting their faith in schemes that seem too wild and too 
preposterous to be accepted by persons seeking insurance as a means of future 
protection for their families. 

But, worse than this, many of these companies are conducted by those who 
organize them for purposes which should be denounced by all honest men. These 
are the associations which encourage speculative insurance upon the lives of the 
aged and infirm ; and, by allowing the insurance to be assigned to those who have 
no insurable interest in the life insured, offer inducements for the commission of 
fraud, perjury, and murder.” 


The expenses of the Insurance Department of Kentucky during 1880 were $10,- 
859, and the receipts $8,703, leaving a deficit of $2,156. 





The Electric Light as a Fire Hazard. 


THE incident of damage having been done to a telephone in this city 
recently as a result of the accidental contact of one of its wires with a wire of the 
United States Electric Lighting Company, as the two crossed the roof of a build- 
ing, and the allegations of certain newspapers that the destructicn of the telephone 
instrument proves the electric light current to be dangerous to life and property, 
has called forth from Thomas A. Edison and H. S. Maxim very energetic and pos- 
itive statements of their views of the subject. Mr. Edison insists that the system 
of electric lighting used by tne Edison Company is absolutely fr.e from any possi- 
ble danger from fire, even in connection with the most inflammable material, and 
that it is the intention of his company, before actually furnishing light to the public 
to invite the New York Board of Underwriters to subject the Edison system to the 
most thorough test the Board may be able to devise with experts ad Abitum to help 
it. He declares without qualification that he has perfected a system of electric 
lighting which, in respect of danger from fire, is not only safer than gas, but abso- 
lutely securer under all conditions, as he proposes to demonstrate to the board. 

Mr. Maxim on his side, calls attention to what he alleges to be a fact, that while 
there are thousands of electric lights in daily use in the country, not a single dona 
fide fire has occurred from any accidental contact between the electric light wires 
and those used for other purposes. Touching the telephone accident already al- 
luded to, he thinks that the smoke seen to arise from the instrument at the time of 
the contact of the wires, was due to the charring of the silk insulations, and from the 
melting of the india rubber heads of the spools, but questions the existence of any 
flame that could have ignited wood-work, even if the instrument had been fastened 
to wood. 

As to the averment of The Evening Post in its account of the telephone combus- 
tion, that ‘‘ the shock from one of the Bush or Maxim wires wouk kill a man in- 





stantly," and that ‘‘had any one been using the telephone in question at the time 
of the accident, instant death would probably have resul'ed, for it was in reality a 
stroke of lightning,” Mr. Maxim jocosely remarks that he has “taken the shock 
from the Maxim wires many times,” and is ‘‘ willing to die in that manner hourly 
for the cause." Superintendent Barrett, of the Chicago Fire Alarm Telegraph, a 
well-known electrician, gives it as his opinion that the use of ordinary wires for 
conveying the electric light current is dangerous, that these wires shculd be thor. 
oughly insulated. 


Still At It. 


A LATE issue of the Reading, Pa., News, tells a little story, of which 
these are the outlines: Mr. Gehris, of Reading, eighty-five years old, was dying 
of consumption, and the speculative insurance men saw in him a promising sub. 
ject. Having procured the services of a ‘‘ doctor,” who gave the old gentlemen a 
clean bill of health, and having presented Mrs. Gehris with $100 to reconcile her 
to the business—for the family were in object poverty—an insurance Policy of 
$5000 was written on his life. Next day Gehris dicd. The News says this is 
only one case of many which have recently come to light in the neighborhood, 
showing that the mushroom insurance industry still flourishes on its natural soil in 
Pennsylvania. 


Can an Agent Embezzle? 


GEORGE VASEN, of Quincy, Ill., who has been agent of the Agricul- 
tural Insurance Co., has, for some time past, been using the comp: ny's money for 
personal purposes. When the general agent at Chicago discovered the fact he 
determined to make an example of the case. Securing able attorneys, he went to 
Quincy and had Vasen indicted. His trial came up before Judge Williams, at 
Quincy, on Monday, May 16th, inst. and lasted three days. After a hard fight 
Vasen was convicted and sentenced to two years and a half in the penitentiary to 
hard labor. The victory is well worth the costs to the Agricultural and will affect 
ali the companies. It wilf show agents that a company’s funds are not to’be 
tampered with with impunity. 





The London and Lancashire Fire Insurance Company. 


THE annual meeting of the stockholders of the London and Lanca- 
shire Insurance Company, held April 28, was largely attended. The statement of ac- 
counts submitted showed the net fire premiums received during the year to have 
been $2,126,780 and the total income, $2,215,920. The lossts paid amounted to 
$1,439,340, and the aggregate expenditures allowed a balance or profit on the 
year’s working of $119,250. The chairman, in moving the adoption of the report, 
made the following remarks as regards the progress of company in this country: 

You will see that our premiums for the year amount to the large sum of £425,- 
355, against £357,485 last year, showing an increase, consequently, of £67,870. I 
may say that this increase represents principally American business, because it will 
be in your rec: Ilection that we have been working during the whole of the past 
year in the United S’ates, whereas in the previous year, with which it compares, 
we only completed our arrangements so as to erable us to commence in July; so 
that there are twelve months’ premiums in one case agains: six months in the other. 
If you exclud- American premiums I may say our business shows no very large in- 
crease ; nor do we, speaking as a board, desire it. We wish to go on cautiously 
and tentatively, and it is not probable that in any future years we shall show so 
large an increase in premiums as we have done during the past two years as a con- 
sequence of the business in the United States. 


MERE MENTION. 


—John J. Van Nostrand is president fro tempore of the Commercial 
Fire, of New York. 

—The Baltimore Fire Department will no longer protect property 
outside the ‘‘ belt ” limit. 

—The Farmers Insurance Company, of Howard, Ohio, has discon- 
tinued transacting new business. 

—Wnm. E. Rollo, of Chicago, general agent of the Girard Insurance 
Company, has gone South for his health. 

Asa Wing has been elected assistant actuary of the Provident Life 
Insurance and Trust Company, of Philadelphia. 

Jerome Root has been appointed special agent for Iowa, Illinois and 
Michigan, of the Lancashire Insurance Company. 

—The arrest on Friday last of Dr. C. L. Yorgey, of Pottsville, Pa» 


and aman named De Haven, of Monocacy, on the charge of conspiring sag insure 
the late consumptive octogenarian, Daniel Gehris, on his death-bed, is a siga tbat 
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the authorities of Pennsylvania are slowly awaking to the scandal and injquity of 
the speculative insurance traffic in their midst. 

Osborne Howe, Jr., the efficient Secretary of the Boston Board of 
Underwriters, has gone on a pleasure trip to Europe. 

_Following the lead of their Pennsylvania brethren, the mutual aid 
« eo-operative ” associations, of Ohio, met at Columbus on May 18, and or- 
ganized a State Association. 

—Henry Strelzes, of New York, was on Monday last sentenced to 
State prison for four years, on account of arson, and attempt to defraud the New 
York Fire Insurance Company. 

_Ffforts are making to enjoin the State Mutual Aid Association, of 
Columbus, Ohio, from doing business. Cause: refusal to pay just losses. This 
is the old ‘‘ co-operative ” trouble. 

The new officers of the Citizens Insurance Company, of St. Louis, 
are J.B. M. Kehlor, President, and H. D. McLean, Vice President. John P. 
Harrison retains the Secretaryship. 

—James B. Floyd, of [Chicago, represents the Phenix of Brooklyn, 
Firemens, of Dayton, and Hamburg-Magdeburg insurance companies, and is one 
of Chicago's representative insurance men. 

—Edmund May has been promoted from the secretaryship to the 
presidency of the Trade Fire Insurance Company, of Camden. J. W. Wilson has 
been made vice-president and Theodore M. Rogers, secretary. 

—Julius Coleman, the Northwestern Mutual Life swindler, has, at his 
own request, been consigned to a lunatic asylum, while the friends of his colleague, 
Richardson, are circulating a petition for his release from prison. 


—H. M. Magill, of Cincinnati, general agent of the Phoenix Insur- 
ance Company, of Hartford, paid Chicago a visit last week, to see how things were 
going in their new office under the able management of James Ayars. 


—The bill in the Pennsylvania legislature providing that where cor- 
responding dividends are due the policyholder, a life insurance company cannot 
makea policy invalid for non-payment of premium, was defeated last week. 


—Three Ohio Companies—the Eagle and the Citizens, of Cincinnati, 
and the Dayton, of Dayton—have failed to file annual statements, as required by 
law, with the Ohio Insurance Department, and therefore no license has been is- 
sued to them to continue business, 


—The Lion Lite has entered Canada, making a deposit of $50,000 
for the security of Canadian policyholders. F. Stancliffe, of the Reliance Mutual 
Life, one of Canada's ‘‘ stalwart” life underwriters, has been appointed general 
manager of the Lion for that country. 


—On May 12 the Board of Directors of the Fidelity and Casualty 
Company voted to increase the capital stock $150,000, making it $250,000 in all, 
the additional stock to be taken in at 115, or i5 per cent premium. The whole 
amount of the new stock was subscribed to on May 15. 


—R. J. Smith, of Chicago, secretary of the Traders Insurance Com- 
pany, has been appointed agent of the Providence Washington Insurance Com- 
pany, which now writes policies independent of the Rhode Island Insurance 
Association, besides having a fourth interest in that association. 


—H. B. Palmer, secretary and treasurer of the Rough Notes Com- 
pany, of Indianapolis, made a pleasant call at the Chicago office of THE SPECTA- 
TOR last week. Rough Notes, in i's last issue, appeared with a handsome cover 
and other typographical improvements indicative of the paper's prosperity. 


—It has been announced, erroneously, that G. S. Hubbard, the well- 
known insurance agent of Chicago, had died recently. Gilbert Hubbard, of Gil- 
bert Hubbard & Co., ship chandler, of that city, is the actual unfortunate. 
Gurdan S. Hubbard was alive and in the enjoyment of good health on last Friday 
morning when last heard from. 


—The Chicago Underground Electric Company has been granted a 
license to organize by the Secretary of State of Illinois, to have a capital stock of 

1,000,000, The company proposes to lay underground cylindrical blocks of terra 
cotta containing chambers like a revolver, through which the telegraph, telephone 
and other electric wires can be passed. 


The probabilities are said now to be that the exploded New Jersey 
Mutual Life will be wound up just as soon as the balance standing to the credit of 
the concern in the Court of Chancery is exhausted. None of the policyholders 
have yet received a cent of their claims, which aggregate about $150,000. The 
whole matter is now in the hands of Vice Chancellor Dodd. 

>In connection with his charge to the grand jury of Dauphin 
County, at Harrisburg, Pa., Judge Pearson animadverted in severe terms against 
the death-bed insurance busi..ess, ending his remarks as follows: I should have 
eg hesitation in convicting any agent of a company who took insurance of that 

no hesitation in conviction for conspiracy. Only a few days ago an old man 
complained of their having insured his life for $30,000, and they were to give him 





$25, but only paid $5. This is a species of the worst kind of gambling. If the 
legislature will pass no laws to put a stop to such business, the courts of justice 
who have the morals and interest of the community in their keeping, will endeavor 
to look after it. I should never hesita'e a moment to convict any person who 
should take insurance in that way and under those circumstances.” 


—Philander Shaw, the able vice-president and secretary of the Phenix 
Insurance Company, of Brooklyn, informs us that Thomas G. Crosby, of Chicago, 
has been appointed general agent of the marine business of the company, at Chi- 
cago, in place of W. R. Crowell, at one time secretary. The appointment is a 
good one, and will, without doubt, inure to the benefit of the Phenix. 


—On Tuesday, May 17, Grey Mills, the only son of A.D. Brigham, 
of The Weekly Underwriter, died at the Strathmore House, New York, aged 7 
years and 6months. A boy of unusual promise, bright, intelligent, and of an af- 
fectionate disposition, the father's bereavement has been severe. Mr. Brigham has 
the profound sympathy of his brethren of the insurance press and a wide circle of 
insurance friends. 


—The New York Board of Fire Underwriters held its annual meet- 
ing on May18. The official report of the Inspectors of Election on the ticket pub- 
lished in the last issue of THE SPECTATOR was received. The Committee on 
Police and Origin of Fires recommended as to the use of ozone generators that 
extreme care be exercised in handling the phosphorus, which is highly inflamma- 
ble. No business of importance was transacted. 


—Now that John F. Smyth has stepped down and out from the New 
York Insurance throne, Thomas Murphy, with his $9800 bill for a few days’ services 
as appraiser to the Insurance Department, has come to grief. It will be remem- 
bered that in the latter part of 1880, Judge Westbrook, at special term, granted a 
peremptory mandamus compelling Comptroller Wadsworth to pay the bill. The 
General Term of the Supreme Court reversed the order of the special term last 
week, 


f 

— There is a risk in Chicago, on which the board companies get 2 
fer cent, and the non-board companies 90 cents. In other words the board com- 
panies receive $2.00, less 15 per cent, or $1.70, while the non-board companies 
receive go cents, less 25 per cent, or 67%. The non-board compan‘es, therefore, 
carry thr. e times the amount at risk than the board companies do for a correspond- 
ing premium. The advantage of a board company in loss-paying power at the 
time of a sweeping fire must be evident. 


D. A. Heald, president of the National Board of Fire Underwriters, 
and second Vice President of the Home Insurance Company, of New York, will 
sail for Europe on Saturday next. Although some matters in connection with the 
Home will be attended to by him while away, Mr. Heald expects to recreate and 
fortify his health, which has been pretty severely tested in past months. During 
the winter just gone by, when a severe accident kept President C. J. Martin at 
home, First Vice President Wilmarth and the Secretary of the company also being 
away from the office at times, Mr. Heald had to stand the brunt of the executive 
work. Not having had a vacation for three years he certainly deserves one now, 
and THE SPECTATOR wishes him don voyage and an enjoyable time on the other 
side of the water. 


—For the benefit of a correspondent, we give below the names of 
the Queen Insu-ance Company's general repesentatives in the Southern States : 
J. H. M. Morris, general agent of the Central and Southern Department, has 
supervision over the company's interests in Kentucky, Tennessee, Virginia, North 
Carolina, South Carolina, Georgia, Florida, Alabama, Louisiana, Texas and 
Arkansas; H. C. Stockdell, of Atlanta, represents Georgia, Flonda, Alabama and 
Louisiana ; Thomas L. Alfriend, of Richmond, Va., has a similar appointment in 
Virginia and North and South Carolina, and Major A. S. Bayer has special charge 
of Kentucky, Tennessee, Mississippi and Arkansas. These State agents all report 
to General Agent Morris, at Louisville. The Queen's business in the Southern 
and Southwestern Departments is flourishing under a good system of management, 
and Mr. Morris hopes to complete arrangements with another prominent South- 
ern insurance man at an early date to take special charge of the company’s inter- 
ests in Texas. 


—The half a million dollar fire which visited Nashville on May 17, de- 
stroying 34 buildings and contents, affected the insurance companies as follows : 
Commercial, Nashville, $32,500; State, Nashville, $23,300; Fire Association, 
Philadelphia, $3000; Franklin, Philadelphia, $5000; Howard, New York, $1500; 
Manufacturers, Boston, $3000; Phoenix, Hartford, $3000 ; Norwich Union, $1000; 
Imperial and Northern, $4000; London Assurance, $11,500; Phoenix, London, 
$11,000; Guardian, London, $5000 ; Hamburg-Magdeburg, $1000; Springfield F. 
and M., $4000; North British and Mercantile, $7000; Queen, $7200; German- 
American, New York, $1500; 2tna, Hartford, $8000; Hartford, $5500; National, 
Hartford, $2000; Home, New York, $8000; German-American, $2500; Connecti- 
cut, $4500; Lancashire, $6500; Liverpool, London and Globe, $5500; Georgia 
Home, $2000 ; Underwriters’ Association, $1000; total, $170,000. These losses 
may not be correct in every detail, but are substantially so. The State Insurance 
Company informs us that its losses will be paid without infringing on the net 
surplus held at the beginning of the year, 
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W HISKEY BONDED WAREHOUSES 


IN KENTUCKY. 





New Insurance Diagrams of Kentucky distilleries and their Bonded Warehouses with 
much valuable it formation for insurers. 





For sale by 
S. L. RICE, Manager, 
Fire UNDERWRITERS’ Map ASSOCIATION, 


(P. O. Box 1118.) Cincinnati, Ox10. 





N. B.—Catalogue of over two hundred distilleries, their names, registered number and 
location. 25 Cents. 








AGENCY WANTS. 








ANTED, BY THE CONNECTICUT GENERAL 


Life Insurance Company, of Hartford, Conn., as District Agents, energetic, reli- 
able men, who can and will personally secure applications for insurance. Address, with 
reference and experience (if any), the COMPANY, at Hartford, Conn. 


GENTS WHO CONTROL INSURANCE UPON 
first-class private residences and farm property should avail themselves of the bene- 
fits of the Agricultural Insurance Company, New York. It is the oldest, largest and most 
popular Company of this kind. A. H. DARROW, General Agent, 
Western Department, 544 W. Madison st., Chicago. 











PROMINENT AGENTS. 








HARLES TREDICK, INSURANCE AGENT AND 

Broker. 419 Walnut Street, Philadelphia. Represents New Hampshire, of Man- 

chester, N. H.; Transatlantic, of Germany; Jefferson, of New York; First National, of 
Massachusetts. Special attention given to placing Surplus lines. 


W. BARRETT, INSURANCE AGENCY, NO. 120 
e «a Salle Street, Chicago. Continental Ins. Co., N. Y.; Merchants Ins. Co., New- 
ark ; a Fire and Marine Ins. Co.; Newark Fire Ins. Co., Newark. Representing Five 


Million Dollars. 








TATE AGENCY OF R. G. T. SHEPHERD, NEW 
Orleans, La. Represents Western Assurance Company, Watertown Insurance 


Company, Hamburg-Bremen Insurance Company. Other Companies desired. 





HOMAS L. ALFRIEND, FIRE, MARINE AND LIFE 


Insurance Agent, representing first-class companies only, Richmond, Va. 





HOMAS & WM. A. GOODMAN, AGENTS, 142 
La Salle Street, Chicago. Representing Firemans Fund, of California, Union, of 
California, and National Fire, of Baltimore. 


OEL HURT, FIRE INSURANCE AGENT, ATLANTA, 

Ga. Represents the Liverpool and London and Globe, assets, $30,co0.000, Phenix 

of Brooklyn, $2,532.669 ; other Companies $584,342. Would like the agency of one or two 
strong Companies. 





M. CONDIT, ANAMOSA, IOWA, MANAGER 


e Watertown Fire Insurance Co, for Wisconsin, Iowa, Minnesota. Kansas Nebraska 
and Missouri (except local agency at St. Louis.) Correspondence solicited. 


ison C. HALL & CO., FIRE AND MARINE IN- 


surance Agents, 320 North Third Street, St. Louis, Mo. General Agents Southwestern 
Department La Confiance Insurance Company, of Paris; Western Assurance Company, 
of Toronto. 


HOS. J. WOOD, STARKVILLE, MISSISSIPPI. 


General Insurance Agent and Adjuster. 














W. L. NELSON. J. M. HANKS. 3 
ELSON & HANKS, GENERAL INSURANCE AGEN- 
cy. Represent over Thirty Millions. Deals only in Reliable tote. Helena, 
Arkansas. Our Mr. W. L. Nelson will give personal attention to any special business en- 
trusted to us, in territory contiguous to our business. Refer without permission to General 
Agents at Chicago, St. Louis, Cnclanati, Lourssville and New Orleans. 





Baltimore, Md. 
ICHARD H. JONES, FIRE INSURANCE BROKER, 


t First National Fire Insurance Co., Worcester Mass. Neo, 37 st Office 
\venue. Post Office Box 859 








ae 
ERKSHIRE LIFE INSURANCE co 
° OF PITTSFIELD, MASS. : 
Assets January 28t, 1880, ..00 2. --cencececccowcceccncccecnces 
Liabilities January 1st, 1880 
Surplus (Mass.) 4 per cent ........-22--2-- nn cneeennnnenecceeeecsennee,,,, 
¥AMES M. BARKER, Vice Presid. Or VILE TIM . 
; . ’ AM R. P » sas 
YAMES W.HULL, Sece’y and Treas. Wt. HH ’ Pir sn 


NEW YORK AGENCY, 271 Broadway, Cor. Chambers Street. 


es UNION ASSURANCEGCo, 


OF LONDON. 





Western Dep't, Cuicaco, Itt.—C, F. Mullins, Resident Secretary. 
New Encianp Dep’, Boston, Hass.—U. C: Crosby, General Agent 
UNITED STATES BRANCH, ALFRED PELL, Manager, 
CHARLES SEWALL, Assistant MANAGER, 
New York Offices, - - - - 37 and 39 Wall st, 


— NATIONAL LIFE INSURANCE Co, 


Or U. S. or A., Wasuincton, D. C. 
Branch office, 157 to 163 La Salle Street, Chicago, III. 
J. ALDER ELLIS, President. CHAS. H. AN'1ES, Secretary 
CHAS. P. GRIFFIN, Manager. ; 
Ratio or Assets TO LIABILITIES, JANUARY 1ST, 1881, 157 PER CENT, 


The National is a strong, stock rate Company, and pays dividends in adva 
or annual statement, address branch office. nce. For rates 


| Rmpimetc meas FIRE INSURANCE COoO,, 











Boreel Building, 113 & 115 Broadway, N. Y. 


Cash Capital, $300,000.00 
W. K. SCHENCK, Act. Secretary. CHAS. WENDELL, President, 


EW YORK CITY INSURANCE Co.,_ 


No. 151 Broapway, New York, 
July 1, 1880. 





(INCORPORATED, Marcu, 1853.) 








Assets 

Cash Capital ' 
for all Liabilities, including Re-insurance “90,958.20 
a 19,869.95 


s 
JOHN W. SIMONSON, President. J. Dou 

“ GLASS KINSMAN, Se * 

A. T. SMITH, General Agent, Chicago. — 


TESTERN ASSURANCE COMPANY, 


Or Toronto. INCORPORATED 1851. 





B. HALDAN, Managing Director. HON. J. McMURRICH, President, 
E. J. KNOWLES, Albany Manager for the State of New York. 
RVING, FRANK & DUBOIS, No. 52 Pine St., Managers for the Metropolitan District, 


TERLING FIRE INSURANCE CoO., 


Or THe City or New York. 








No. 155 Broadway, New York. 





J. K. VAN RENSSELAER, Vice-President. ANDREW L. SOULARD, President 
LOUIS P. BAYARD, Ass’t-Secretary. 


KK STON INS. CO., OF KENTUCKY, 


(Organized 1867.) 





Covincten, Ky. 
Capital, paid up 
Assets January 1, 1881 
Premiums received to January 1, 1881 
Losses paid 
V. SHINKLE, President, GEO. COKER, Secretary. 
; E. E. RYAN & Co., Agents, Chicago. 


W M. D. WHITING, 


Counsellor-at-Law. 





2” Special attention given to Insurance cases. 
No. 26: Broapway, New York. 


ANHATTAN FIRE INSURANCE CO, 
Or New Yorx Crry. 
Office, te. on Wall Street. 
STATEMENT, JAN. 1, 1880. 
Cash capital 


Reserve for re-insurance 270,745 
Reserve for unpaid claims 70,057.00 
Net surplus _. 138,627.00 





Total Assets 
LOUIS P. CARMAN, Secretary. 





